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OUR MISSION

Ta Flan,
organise, Eeoube, operabe
and maintain hydrogeser

investigate,

prepects in the Satluj river

OUR VISION

To make India a
fountainhead of hydro
power arnd the energy sounee

ol the future by recognising

aftai amai N
st we g
wdem @ daw P
wE W e g e v
afiarere w

I in Himachal Pradesh

ared ab any other |.1|u|:1.-..

developrmaenl with  passion
and  professionalism  for
sustainable viability of the

wparation on bednack of
sound commercial
principles.
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In the pursuit of above mission, the company had set for itself the following comporate objectiees ©
S Operating and maintining power stations with maximum perfarmance i
Estabdishing and follewing sound business, financial and regulatary policies.
Taking up of ather hydro power projects.
Completion of the new projects allocated e 5] in an efficient and cost effective manner,
Chissmmirmtern of awailable iehouse fechnical! and  managenal expertise o other
tilities/progects
s Ereating worksultuee and work environment candurive to the groath and develapment of
ath the organization ard the individuals through intoduction management philosophy.
Fulfilling social commitmenis te the society. Achieving constructive cooperation and building
personal relations with stakehaolders, peers, and other related organization.
Stmwing cheanand gresen pooject ervironment weth minirmal e ypical and secial distudances

Tastriveforactuiring hini Ratna Stabus
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Dicar Membsers,

il Gerseral
mbser, 2007.
The: Annual Audaed Accounis along with the Repon
of the: Auclitoes ared Directors for the year 200607 ae
already with yo o with your pemission, | would
take them as read.  While the Directors’ Repart has
dealt with extensively on the pe v of the
Company, | shall deal with few HEURs
COnCeming Bne Lo s ndy

| cordially wwite you 1 the 15h Ann

The Year's Performance

)
Generation u ar has b plecs
aT% p This yearhas been pleasant
E[”‘M“ with respect ta

ar oy ot ot aff g &

achievement in BT abnon

s ey i o 2005-07 @
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e fie ST o o 5400 Rt gite oo
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Iz i o vt @ avwa mt Sodde Al gt
e =1 = A omi fge @
10442 FiFaT offe gan avl @ 9w IE SR
¢ oon ot mean 2t awtw g o g oo
wF32. T wete vE o o ad ot was0 43
# mrny = e 5 5w ot amfe amrw ot
iy mET w235 e R oad 2o0d ® HRE ATy
T off Fredey o i o ey iy ey o s
it e fi

-

==y

arec] proeih of Income of
the Company as comrgaeed
i previous years. As per kol for the year J006-07, the
T v based on 16 days closure an
s o high sili ared resersoir flushing wos set ai
B0 ML Mgt shis, we have achioved 601448
ML chespine: thee fact that power plant had so be dai
doswm fior 32 days due do high silt conients. The enengy
for the preceding weas 47104 The year's net
pradit after tax owas Rs T2
R 448,21 crones and dividend proposed b Rs 215
orores inchuding interim divadend whereas the dividend
3 presiones viear weas Bs. 159,43 crames. The rising
ks and relurm on ineestmeEnls year s

wear since year 3004 s witnes ba the commitied
grosath
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33,775 e &) Fep s off ey 2012 oo
# fFm fitorelt " =t arpt v oF e Aty e
1,00.000 3 off ot et aft Arrrm #)
Tt T o v & sy ot send gy ot A
it arwere wt aff s ot o ot gy e v
o B e ol T WY TR R FEET
1,50,000 3FETE § F ST ST ST AR
wrr & o ey & o o 41 F o o am ow o
R 2 T A Ay avdm sttt F aify e
VTR SO T AT ey # g ST ST
st & mid wwet o e war wey o aver e
Framar ¢ sty g Fee o ool oo sy o

FUTURE PLAMNS

The tatal installed capacity of power generatian in
India & presently at 135,000 MW, Ouw of this,
33,775 MW comes fram Hydro sector. The unigue
indtiative of Ministry of Pawer  “Power Far All by
2012° requires addition of 1,00,000 MW to the
existing capacity.  The Hydro power i known as
clean energy and enhances enengy secunty and is
alse ideal source far meeting peak demand. The
estimated hydra patential i the country i abaut
1, 50,000 MWW and the present installabon capacities
indicale less than  onesfourth of the envisaged
potential. | am proud to say that the business
opporbunities ahead of us are unaccountable and it
is time to avail. Keeping this in view, we joined the
hands of the Govemmert in bukding up the
additional capacities ard towards this, the first
project - the Rampur

fagm  wiimioem (412
ey 27 R o #
Fireesr Frafoy weredi 2007
# e ot s b ity
o meEmTT v o s

1T
I gl
47.07%
Fo 1271 =

Praoject which has 412
MW construction af

Met Profit up which has already
47.07% cammenced with the
Re. 73211 Crore award of major civil

ffw ov R e

warks in February, 2007,

sagw o Fpww B T

uftatory frftw wrf s iy ot off B o 1o
ey Qtomy o HoEh 60 4T OF 3EY W 2012 ouw
ot ot omf &1 e afAtter afary & e
Hemy # [ty wrrEvy wiatoens? @ e
war & 684 A o aty ot wef e & g
ufvatormat wft ahftame dere gret o e i ov iy

el it T sy o e o o m g ¢
Hiw et affdiay chary et gt S st ot
e 2t o gt ¢ e mEe © 7o AT R
arae et @t arm #) oiwoen amier By ot
st oyl (e st ey o fifer &1 g affe
e T e B fi e b Ty gl | goft
Py awrr et ¢ st # fumnw wtw A gt
i e Ay aftmtornt o fehr o G

The  progress of civil
wionks is as per the schedule in maost of the
components.  The praject is 1o be completed in 40
manths fime fram the award of civil warks, ie.,
February, 2012 ard within 11th plan. Further, the
Uttarakhand Projects, presently under
consideration by the Gowemment of Utarakhand,
would add further G684 MW capacity. Presently
preparation of DPR in respect of thess prajects i in
progress.

In respesct of  Luhei Project, after complete sursey
and investigation, DPR  has been prepared  and
submitied to the CEA. The praject is expected 1o
generate 730 AW, The approsal of the Government
of Himachal Pradesh for the allotment of the project
is awasted. Meanwhile, keeping in view the
enhanced mvestiment interests in the Eguity by the
Gowermment af Himacdhal Pradesh, the Gavernment
of Irdia is examining the proposals including
setting upof a subsidiary to our Company to execute
all future projects in Himachal Pradesh including

thee Lubini progect.

rog mfeo R ey mia o e ol
e sty e e bt o 2 aff offtory a et
e By oy i AT o O ST o ae
o et e ik 3y F i o v ety

T T HTE Ty A e o e g
i 1w e T e At dw oty
o ol op e e

Further, the company has also been
keen in eweouting projects in other States
like Sikkim, Arenachal Pradesh and
neighbouning  countries like Mepal, Bhutan,
Expreszicn of interests have already been
submitted and these are under consideration.

With the above efforts and opportunities, | have no
choudt te say that the company shall notanly prosper
but also being prosperity 1o the Cowntry ard her
peaphe.

i

i d d Fremm S # e et Fre sy
[BTES WO WY SIS §E e R
vl v Sewea rafEt ou et Gy
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ACKNOWLEDGEMENT

Ag the end, | would like ta place on recoed
gratibide  for the assistaince and  co-operation
received fram all the Members of the Boad,
Mimistry of Power, the Government of Himachal
Pradesh, the Govemment of Littaraihand and all the
other governmental and nomngovernmental
agencies and the employess, financial institutions,
conlractors and suppliers..

Thanking you,

aurs sincerehy
Place : Shimis (H_K. Sharma)
Dute © 1meh 2007 Chai e Dhinectan
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Dear Members,

Yool Dimctors and ploaced o present the Ninsteenth
el Rt of thies O m pearnny 167 thie vear emcked Sanch
31, HHI7 along with the Acd hed Staeement of Accounis,
Report of Awdiiors and Commaents of the Compiralles
are] Avsclisor Gererad of India. 'You will wiiness from the
nesulis produced below, the gradual progress being
achimved B Wour Comang yea aller yoa since tha
begirning of the commercial opera
of thae fiest unit an 30th March, 2004,

3 il The Cormpanty

1. feredter whmrs 1. AINANCIAL RESULTS
[ T (R forane)
] 200607 2005-08 Income HHG-DT 205
| Firaet o et 151823 137150 Sale o Energy 1h18.25 137151
HT W 47.53 208 Other Incams 47.53 20.28
L 1885.76 139178 Total Income 1he5. 76 139179
o EXPEMDITURE
T, WA AT A 14040 13538 Cieneration, Administralion . )
- AR A1 .1nr:|||lh!'r[:-:|:-¢'m|": 140,10 13539
- i Depreciatian aeh 15 38003
= v i . KF: | 30883 )
Inberest & Finance charges 27108 e
T ETT.43 B24.35 Tolal Experditure HPT4YE  E24A5
o i AT, W e Prafit hefore tax, pravisions
Rl T 7EL.33 GET.44 and prior period adjustments PRS00 SRFd4
T 53.10 4540 Tax G110 4540
T TER] WA T Prafit afterfax but before
T T T i provisions and prior period
S S 623 R 04 adjustmenis 69523 Bikid
T ] T 377y 1782 Price peried adpustments | 17.92
AT=ET=1 0Es 5.54 Proseisions 0.15% R |
TR TR & A 2T 498.21 Rlet Profit after tax TIZT1 49An
[, Approprialions:
L I BEET 0.00 Imtesim Dividend B4.67 .00
ﬂﬁfﬁ“ﬂmm 1E23T 159.43 Final Dividend-proposed 1833 159.43
L LT i S Tax an Dividend 1790 1340
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Power Tramsmission - Pol Mead Yard
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2. finet
et aft Gt 7 el o eFaioy e o8 o o g
FHIT AT 16129 T T

Ay Fmfy ot waw & amoolt ol & orodsnne #
I1.09.2000 TF AT ot Preder 2 By difaet @ o
arayt Aiw anitan oy ot 0 wefly Wl 7 o
S of 200408 My 2oos-08 BT S A O

TEEE G AT ST 3 a9 W S o o e
o f-Frlel o we o ot S aRmeeT
oy a6 e i et e et o e
i ity s o awpl Wi g ot
A st s o g 9 it 5 A6
Mo mitemr e fp wer o awEmftr
ey farftr v aooe-07 dy ot &5

m

Z.  GEMERATIOMN

During the year 300607, &014.480 million units  of
porwer wie genwrated as companed 1o the previous year's
geneniian of £104.422 millisnunits.

While the Design Energy far the M]HPS a5 approved Ly
CEA for 0% dependable vear based wpon discharge
clata up 1o May, 2000 was 951 ML, the subsequent
enpartant faciors, such as, ensuring mirenum flow of
15% of thie minimum obeerved dischangas in the river for
enwironmental considerations, shutdown of the plant
during flushing of Resarvodr and ikt kvl soceeding, the
permissibile limits, led o mevision of the Deckgn Energy.
Corcaering these fators, wour comparny proposed
rrwisod dedgn energy ot E255 ML in a S0O% depercable
year and submitted a proposal o CEA. The approval is
avabed.

3. EALES

The Turnover of the Company from the sale of srergy
was R 161H.23 crones including Ul charges for R< 28,05
CTOMRE,

As regands i i xaton, your Company fbed prowisonal
tarifi petition with CERC for deiemsnation of tandif from
01042004 o 3103, 2005 Howsever, CTERC  allored
e taridl i R6.2.35 per kwh on two-pan basis for FY
100405 ared 2005-06 only with funher desctices to file
e final warifi petition after ebaaining approval of praject
completicn cosl. Since the progc] Compeon Cost was
et e b, CERC furthaer allossnd she: same tars for FY
100607 perecding submession of finad @il petitian. In
th pantene, the Cowt. of India, Minksny of Power
conviryed the approval  for peoject completion cost of
Re.B1BT. 713 crores an 14t August, 2007, finad i

o it ) T it g i A AT e Ay
T 24,08 2007 FT EL1ET. 743 T it wfiwtarr qofoy 25
T wgREr ot e & sty s S o 2
gl afdemits ot o ang ok ot v ST 2o06-
o7 wit & o o amne v 3t av i

4. @

FHT 3 e F006-07 F WEL T TEF I I w0 AT
fovay i e P < it o ot & 150,45 et o
AT & T235 FH (T F NS T8 87 oty b A
I HTE) o AR T T At ) it s deew A
T SR o TIUNT ST S M (e G

5 ST

At et 3 of 2094 or seon dEve o A At A
iy 10 oy @ ateer Ty v Fr e T
OIRET (2 S v o W o g et (roo
Frmrare) At T (G346 AT o e A g e ST
BT B Y #E ow b EmemeE ooy ¥ gvmEve
T 3 s A oo A, e o e A
T AT SR (33 dans - o ol sy o
fory e Fvre it ot o e B T Pl
iy et v ol

8 7% uftue i
&1 TTUREEr 12 )

HAMT.0F TN W FTAT AT @ o ST
TR (He8067 WS T Proe awe aft A
FEETE o FYE ST B 25 RELI007 S A S

ELECTRAL ITY GEHE RETIOH

HEERERE

WL EORGE  NOEET

peition i under submission. Al present
e bllingg is being dorse an the Ganif rabes of
FO0E-07 o the cu reent year.

4.  DIVIDEND
The: Company has sarmed a net peafit of Rs712.71
croees fof the year 200607 and as such your Dimechars
bad pecomivended & dvdend of Rs235 crones
| g, interim dividend of Rs.66067 crores already
paid}  as againe diddend of Re159.43 ceares for the
provicars year. The dividend shall be paid afier your
approwval inthe Annual General Meeting

5. CORPORATE PLAN

Wour Company had drawn a compeehorase 10 yoa
plan to achime a et ower GRO0 MW by 2004 Yousr
Migam hic alerady bagged Ramnpur propect (12 86V,
Luhri (700 800 and Khab (636 MW were cloansd foe
irrenstigation and preparation of DPRs by Gova. af H.P.
I thie Stabe of Unarakhand, te Gost. of Untarakihand bas
cloared 1 projocts namely Devsari Dam (300 MW
Paitwar Mised {33 3001 and lakhol Sankan (33 AW fioe
purpose of investigation and preparation of DPR and
subwaquent implementaton of these prajects, if found
selal b iy i P .

&, STATUSOF MEW PROJECTS
6.1  Rampur Project (412 MW)

Puirsuan & the approwal of the Govemmaent of India,
Ministry of Porwor, 8o the: Execution of the Raenpur HLE.
Peoject (6 % GEAT MW, at an ostimaied cost of

Eayal Adit odf Rampur M.E. Project
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a2 Feitafeerr [foo Fmm

Feftany daw ot mar aroemT e O G op whata
reEdiTT ot Bl 1g Ry 2004 & WER ow oS
TUTHAT SR ony St vt g ot fand
ey ol el W dw s o wfw e disite
FT ST W AT S006 § TVEHIT TR 6 W
firart atmfay vemrefoel o g A= A AgE wHaE
it S 700 AT & AT 795 AmE w0 o
sy @it e i sy A g e
& fagaooe & To &) s 2007 ¥ ST fmw
iy 5 AT "‘u‘“&ﬁiquﬁmi
afmr At & aa ot o et o 55004 Bt &
r"a?wrﬁw1l.ﬂu'ﬁ7193?5é-—.mmw
Fowes Fea At f eREen o aed
AT MR #t AT FUET E4705 oA #
W w9 Pt amfl ey fafe o &
Hof o il @ 72 oA A vafEety

Re. 204703 crone= an 250 [aniany 2007, Sour oo ey
Fas awandead this ba|or Chell Wioeks corekatirg of HRT,
Surge Shalt, Poier hodse comples alc., on 181 Fabiriary
J007. Prioe b the award of these veorks, all nerescary
sy Cleamnes  wene  eefuned 2wl nCossary
Fil et rUCTine wei ks wosre put in place bilane thie andval
of the Main Comraciors. Thae design energy al the Frojec
il bt 1770080 In 2 907 dependabbe year. The first
wear tariff comes wo R6.2.3% per kbabhe The project &
schisdulied 10 be complded in &0 mranths lime oo e
sanminn af e Gowsesnimant al India e, e 3012 e,
wwitharthii 11th plan

Thee gsritine Furecd in g o whes ooest ol tree prossect shal | ks drom
e Wrernial souroes and boans feam the Warld Bank
Proeeintly, o of am with b Wald Bark ane under
sl amienl.

6.2 Luhri Progect (700 MW)

Thee propect was allocabed in SPvBL on December 16,
2004 for prepastian of OPR ared infeetnicun works.
AUs B Mac Daonald weas swanded the Consudtancy
wirk of preparation of FSE, DPR & Bid documents o

Tree F5R was submitied i CEA i the month of Ooiober
H006 with enhanced capacity of the Projct from 700
AW i 775 MY onihe Basis of moddicaiions suggesied
by the Cansulimms. The commencial wiability of e
Project was actorded by CEA in Decembar 2006, Ax par
e OPR subivimed to CEA in August 2007, peesent
avoui of the Prect consisis af Canceie Dam of BE m
kg, 3814 km tidn unds HRT and o0 gendiatng
wnits of 193.75 bW gach., The expecied cosis af twe
pryet s aponnd Re 4735 croees plus 1D The
consiruction porkod of te progect & 72 monte from e
award ol majar chdil wiorks. The Emvimonmental |mpact

WATT AT T 080 S W AT 9 A g F

]
whttarr at S T m-:ﬂ—nmug:'wwﬁr
ﬁ"@mm Hprri*lu'rwmwm
s gty ol ol afanwe g B ogek B
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witer ool o iy (0 ST o s v
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# # sty mevro @it A ot o i A s ot
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e O B v St e g T e o #
B pET e A pht o

8.4 T e
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BT O R A A

wetv B ol dredt e afvsEeT water e ot
firer it ve A B o A o T A o A AT
B ot A sl el 3wl A g it
TUE ARy (awatard v o uftstar @
T SR i ) St pey o st e o
o B avwes B e # R e e F ame
Hme ite wow f pds AT owy T B A a8

HET FROFIT jSa. comrsl

iz

WA FEROE  EOEAT
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Snudbes havve been completed a1 a oo
ol Rs. 1980 Likhs and the Progect soosived b
Priar Envincraveital Cloamnce fram MOEF @&
Aqnil 2007, kot ol the gealogical invest gations,
inpographical surveys, geosphysical survey eic ane
cornpbene. Implemendation Agreement of S Projpec i
vt 80 b o anad thie Geavern mient of Henachal Pradesh
it bizing pursced dor ey approaal.

6.3 Khab Project

Erage-l ared |1 clearance iroen WOEF for the projedt was
abiained.  The ge-l clearance from CEA has boen
cloaned and stEgedl doarante & pending 1o want ol
prepanation of mvised FiR due w0 changed scope of
activitg. Duw e agitational path sdopied by the kool
willagers, o sapagraphilcal sunssy mitiabed soveml mes
conikd niot becompleted. ELA sl ane in progress.

i.d  Uttaranchal Projecis

Mol for execution af the thnee Hyd o prapects, namely,
Dot (200 AWS, Maibasr Mo (33 AW aned Jabinal
Sankri (33 BMWE was  sipneed  owith Umasakonand
Ceovernmesni an 23nd Movernar 2005,

Thi Diesssan Hydno Project & & sonmge type development
situated an river Findar in Chamoli De Keeping inosiew
the submergence on aocount ol high Dam, o
cornpany submimed a proposal o conven the presem
wnrage ivpe inte Run of Risver tvpe.  In the ROR type,
threo stage hydm-powor cam be geneted with a
Capacity ol 200 MY in Siage -1 245 MW in stage-l and
A6 MY I stage-ll]. The mncceed propasal was sunmiind
1o e Governmient of Witarakhand in Novemnber 2006
sl apnnotcal I8 awadned s Cobin  Poawes

Waork =iles of Jakhol Sankari Project
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Investizations works of Maitwar Barrage in progress

Engineering Lid., Switzedand wone awarded the work of
proparation of FSR, DPR oic. a a cos of Re 540 crones
i thie month of Feb 2007 with a compltion period of 16
mennihs.

In respect of Maibaar Mo, the praject is run of the
miver, shiuaed on Fewer Tons, & wibotary of Rives
Yamuna with an installed capacicy of 34.5 MW, By
shafing the project io right bank, additonal 5 kW
e & likely o be availabbe. Thie project & expected
o ront Rs. 223 A7 oones.

Az regands [akkol Sankn, the peoject is also a run of the
river and is situated on River Supin, a tributany of Rives
Tans. Thi installed capacity of the project s 36 MW
and by the shift of barege aea o about 1.5 km
upsamam, b installed capacity of the projed can boe
ncreased o about 50 MW The project (s etimated 1o
cost Re 23671 crames. The work of preparation of FSR,
DFR el wie awarded for both Maitwar Mo and lakhal
Sankd prjeces ioss Lahmayer Inbennational {india Py
Lid in Oxctobar 2006 at a cost of Re.7.59 croms with a
et o pei od ol 13 meanths.

For ELA Shudies, MG WAPTOS were awarded the wark
fior Devsar and Maitwar Mol and 1o HNB University,
Uttarakhand dor |akhal Sankn, all @1 a cost of Rs.42
likhs appros.. Once the BLA @tudies are complete, the
EMP shall be taken for implemenation. At present
rrvestigations and EL& studies in respect of all the three
[P BT A i o

7. CURRENMT PERFORMANCE 200700
Az of 30th June 2007, the net saleable emergy was
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1975.33 MU i aganst e targel of
1963.92 U and Income was Re.503.10
crores and estimated net profe was Re 26814
cromes. The et sabeable enengy generation for the
monihs of July and Augusi 2007 wes nespeciively
039,38 MU and 64573 MU agair targets of 7H5.40
S and 735,96 ML), The salies o the month of juby and
August 2007 was Rs. 239.B6 crores and
Rs. 302,93 croees respeciive by

B CONSERVATION OF ENERGY

Presenily, the imelligent lighting coniral sysiemn in
varkois venrk sites and offices including coniral rooms =
in opesation which educes illumination level of 20%
wlreen this nooens are unoorupeed

9. TECHMOLOWEY ARSORPTION

A already repored in the last year's meport, the
untderwater parts of iurbines hive been hand coated with
Tungsien Carbide based powder with HVOF iechnicue.
Higher thickness of coating and new coatings of unners
arp proposed to be expenmented for the next vear.
Further, HVOF coatirg, warkshiop is being set up in the
project itself. Indigenisation of major  tarbine
coenpanients ke wear ings, gulde veaee bushings, s
wore achieved leading %0 huge <aving of fosckn
encharge. Further indigen cation of ather spare pars =
azo contemplaied. Wiith the expedence gained on the
equipment bebavior from one praject, suitabde design
changes in ekctno-merhanical sguipmens of other
progects of SN I5 being camied out dor efective
aperational results.

Runner Bepair in progress a1 s HIPS
m
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Cutfall of the MIHPS wilh slope stabilisalion & plantatinns
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T FOREIGH EXCHANGE EARMIMGS AND
OUTGO

Theer are: no fereign exchange earmings during the yoar
onidirg 315t March, 2007, The total foreign escharge
outgo during the year has been B 110,17 Cromes an
account af interest o doneign cumency baars, payment
to coeiracioes and impoe of souipment eic

11, ENVIROMNMENT

Your company consistently devotes s energies
towarck  Enwironment & Social aspects in respect of
waricas prajects either completed or under completion,
I Environirsent banagement, your Migaen has allocaied
R. 38 cranes for Mathga fhakn HEP. Thi most igartant
activity of the Envinenment Maragement i CAT Flan
with a tetal autlay of Rs.29 57 croees. The Plan is being
enp leeneried thenugh Fonest Depameera.  To augment
the offerts of the Forest Department imo this
mplementation, your company shall take wup
constructicn  of chil suctures which are  undes
firalisation. Further, your Company alse ook up a job
o " Prejparat on of Comgre hersie CAT P Las ol the Satlu)
Barsie Iwithin indian temritory) at a cost ol Rs. 14.00 lakhs.
Thits job when completed will onable g dentifacaian
of landslideferosion prone aneas, nallabhes ard gealogical
wsilive afeas P @0 25 [0 SSURR appenpriate
[T

b respect of Rampur Project, the Environment
Managerment Plan costeng, s, 38,82 cranes, inowhich
thwe CAT Plan alone cos R6.23.37 crames. Tha  other
activitees af EMIP consist of Comgensatony Aflnrestaian,
Mol Presont alue of Fores, Fedwries Manaement,
Enviranmental Momsanng, Calchment Area Treatmenl
Plans and Muck Disposal, Site Dievelopment, eic. Yiours
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comnpany  has so far released ! spent
Rs. &.50 crone=

In recagnition of the effors, vour Company was
in peceipl of Goentech Envinonmient Sileer Awiaed
for thind corseguent year and Greentech Bonze
Avwvard second tend i row respect eely for MJHPS and
Ram paur Projects.

12, REMABILITATHOM & RESETTLEMENT

With the comivessianing of RJHPS, the resemlement and
whabilieeon activites have almos come w0 an end
Meriwlees 3 ecumieg annual fomd of B 1.5 oroees
hias been allocated for rdmstnuciunal development warks
in the project afiecied panchayais. Ot of this fund an
amoint of Re. 6285 Lics has been &0 fr spent an warks
like consinaction of school ply grounds, community
conires, sillage pahs otc. As per oxtare palicy
ervgpboyment has boon provicked bo the eliible mesnkens
aof PAF subipect o sutabiliny s avallabsling af wacsnches
For ther remaining PAF's aliemative package scheme in
liews of employment has been implemented ol ving
mianeary grant rangng frem Rs. 2 w3 las. A Mabike
Haalth Van has been plying in propect aifectsd Panchayas
twice a woek and extending medical weatment ¢ facilities
i PAP: To encourage ared promoie Faghor echecation,
miil schodarships avcuntieg oo Bs 861 las have boen
pven o 25 waeds of PAFs i the disciplines like
erginmening, med icineg, voratonal irades.

With regand 16 RHEP, the RAER schemne orhvisages
esetbement and rehabilialion graeis w0 houseless
families, landless families and displaced shophespors.
The housekss families are given an option for a
coretot house or a deseloped house plot with

Constreclion of pucca paths in villages in the vicinity of RHEP



For the cesstrection of HRTC Bus Stand af Eamgaar - 5]V is contribuiing Rs. 10 crore
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presrribed constaction cost. The kandless families ane
given landess grant anging rom R 450005 1o
65,0006 dependirg upon the land acquired and the
balance land afer acquisition. These ae apart from the
stalsary compensation payable under the Land
Acquisition Ad. The present cost of R&R schemes
amides 1o Be. 5347 croees. This includes & pecurming
annual fund of Rs. 2.5 croes for indractuctural
deselopment warks in propct affecied  Panchayats
churing thee consinection slage. For prject proponents,
private land of 14.39 ha has been so far acquined fram
182 land owners who hawe beon paid slatwory
compensation of Rs. 12.79 croees. The 25 families from
whom houses have been acquined have been paid
stafutney com pensation of Rs. BE 41 lace. The houseless
families have opled for diveloped howse plots and
consiruction oot @ Rs. 1.8 lacs. A rehabilitation grani
Farging, o Rs, 45,0004 1o 65,000 par family khas
Iron given i 15 land s lamilies, as perihe lisoeiiied
by Starie Caowt. Unechesr the Tochnical Education Schamae
fior bacal vouth of project affected area, 33 wards have
Isen spansoned for various vocational courses inTls in
HF for which the expendiiure wae Rs4.25 lakhs.
Towardk indretnictural development works ard othes
alds tosrhoalks, an expendeune of Rs. 265 lacs has been
spent in £9 schools. Mobike Health Wan has been plying
in prowect aflecied Panchavais twioe a wesk and
extending medical facilities 10 local population. A
mwdecal dispensary has been opened @ Baval which
also casers o the local population. Undér Income
Generation Schemes, light sehicks have been hined
from PAPs. Peiry coniract waorks o eligible project
aifected families have boen considered.  Wajos
contracions have awarded contracts 1o eligible project
affected families and have provided suitable
emphoyrrent i projpct afieced peraons.
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SN a5 a responsible comporate citizen
has paid Rs. 1.08 oromes 1 45 families whiose
houses were darnaged due o nabual land slide in
Kandhar village near Mathpa Dam.  For
coremuction of mealled road fram village Faknl o
Dinar Ganira, & i of B, 15 las has boen eleased
againg santthoned fund of Rs. 50 lacs. A cieed iness
birickge across the river Satluj near power house of RHEP
has been coretucied ot a oot of Bs. 1.5 croees which
allcracs the mosernent of the bocals alsa. An amound of
Rs. b cranes has been given to HP Gost. for constnsct on
af now HRTC Bus Stared in Ramgur and Be. 1 croes for
corrructian of 5. 60, School i Rampur.

13, HUMAN RESOURCES

Thie sotal manpower on the roll of SIVM was 935 a6 on
315t March D7 as agaire B32 as on 315t March 2006.
The sirengih of HPSEEHP Govi. on cepantation on the
abwvw daie was 800, The sirength of 52 5T and OBC
ernplovess as an the above date was respectively 194,
49 and B3 as against 181, 39, and 79 dunng the
P s o,

Your company gaes  ulmost empomance for the
envichment of skills and fowards this inbouse and
enferal iraining progammes are organized in all
disciplines and all levels. A< a result, during the vear,
1087 employess were trained for 5183 man days.

131 INDUSTRIAL RELATIONS

Regular Meatings are held with the representatives of the
varkous Associationslnions o so out the bocal issues
ac wll as palicy related matters. Recreational, Cultural
anal Sports functons an different oocisions werne also
held. The above aticrs of the Management paved a

EI%M has hagged Grignbech Eswiranmen Awarde hoe Envirosssenil Mandgonent
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SIWM has been awarded the SCOPE Evcellence Certificate

wiaty Bof Dottor sivpbncec-gnpl o elalions and o
incketrial relmions during the year emained cordial.

14, AUDITCOMMITTEE

Although the  provisions of Section 293 A of the
Companies Aci 1956 relaiing o coretituiion of Audi
Commings do nol apply o your Company being a
Privale Linnied Coirgany , your compiay oonstiuied an
At Coaram e i Octoler 216 and 3 Maalings were
held since then.

15. DIRECTORS RESPOMSIBILITIES
STATEMENT

The Dimcors confimn that in te proparation of e

annual sooounis for the year erded Manch 31, 2007:

- e applicable accounting standards bad  been
followed along with proper explanation mlabeg o
i al deparunes, o avy;

- that the denciors had sdeckwd such accounting
polacies and appled tem consisenth and made
judgment and edimabes thai e masonable ared prodent
sikas bo g a e and Gairviow of the sate of affaies of the
Company at the end of the finardial year;

- thal thi deectoes bad taken propses and sufficsent
cane fior the Makmenance of adevpials acroureing recands
in accordance wiath the provisions of te Companios A
ior safeguanding the aswets of the Company and for
preseniing and detecteg itawd and aiher iregulacies;
and that the dinecions had peepaesd the aneial G0
ik @ Concen Dakls.
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Shri HoK.Shasma, CMD, in 2 meeting with
Shiri B.C.

16. AUDITORS REPORT

i's Raj Gupta & Co., Chariened Acoountanis,
Chandigarh, wisw appoiniid a5 Stahiaeany Sdditos
of the Compary forshe finarei al year 2006-07.

Thaz repart af e 5 ory Auditors wo the Membes on
thar Aroaiinis for the year frcked 3 1.3 37 and repdes ol
e Management on the qua atiens o Slabusory
Aisdknars and placed o Anneods " A and "B The C&AG
vide leiber Mo, RAPRRHPCZ.22006-07'515  daied
19092007 communedaiesd CRILT comments ke
sectean &19HM) of the Comganies Ad 1956 on the
Acooeeis for the year ended 313 2007 which i placed ai
Anmexune O

16,1 COSTALDIT

Tha Coniiral Govemirent had dieced audit o Cost
Accorting Recands & mantained by the Company for
thar finarecial year 200607 be conduckd.  Accondingly
your Compary appeinied sho K5.Berk, Cosi
Acooumniant, & Cot Sudiion for the year weith the ap prowval
of Wiy of Corporate Affairs for the sudit. This is the
secored Cost Audht of the Company’s Cost Reconds.

17, BOARD OF DIRECTORS

During tree year, the Ministre of Poser appoinied Shid
REAkKuoh o= o whle-lime Dieschor (Persl.  Shai
E.5 Kmoch assumed the charge on 25th Sept 2006, The
Finisiny also apposied Shn KE.Carg ac 2 whaole iime
Dhrecior IFinanoe) and Shiil KK Carg assumaod e changs
o Ton May 2007, As megards Pan-ime Direcears, the
Ministry of Poser appainted Son Ardind Miehita, Seoy.

Khanduri, Chief Minister of Unarakhand
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Povwer Transmission from S| HPS
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Finance), Godl. of HP. waal 12th July 2007, Shn
Rapesh Vo, |& Seceetary & FA, w.e.f. 23ed July 2007
and Shiri 5. Kawabe, |t Secretary (Hyded woed 03rd
Sepiember, H307.

Trer Board we lcomnes. their appoiniment and hopes that
tradr serwices in their ne capacities will be ol immenss
e i furtheering the progeess of the com pany.

Since the kst Report, Shii 5.K.Das, D Sutanu Behuria,
Shri k. Sahoo and Shii A K Kumy respedively oeased o
I thar Rdeenibes of the Bosrd wed 22nd Diecembar,
J006, D5th My 2007, 29th June 2007 and 189h At
J007,

T Board nioted the contributions made by the abowe
Direciors during their tenuee and placed on recond s
highast appreciation o theirservdces

8. PARTICULARS OF EMPLOYEES

The information under Section 2017(240 of i
Coenpaness Act, 1956, for the vear ending 316 March,
2007 |5 nal.

19 IMPLEMENTATION OF OFFICIAL
LAMGUAGE

In ander o ereum the implememation of the Official
Language Policy of the Govt. of India, all possible sfiams
Frave b macke: by this Compary 10 achiows the g
as specified by the Department of Official Language.
Celebration of Hirdi Forinight, guiz compeiitions,
Hinadi workdhaps, publication of hose (ournal and
rmrelation of manials in 1o Hindi from time 5 time ae
regular feabwre.  Training of enplovess in Hindl & vt

aefarfiat o =t mieny d=v oy = aEmgd A
fash Ter i & o & & o A @St o
o v o i & e o ofoa ans s o) aii
i Tl @ FEERE w A s F ot o
fram Fpm)

anf poos-o6 3 srarmr & = st s wd s
o FY A T wEw Wty S B 3 ATt
et ot T T ST AR AT W (T
JERET e e daea 3w e P g G
et aramme wftr ity gve) @ FEn

0. AW

i Atza g oo & ffd= saraaiEamt S
faere AarAR i wwAs, A ol e e
ditty S iy, gt o s it g-Rmer
mim, e wiw ave fon e e e fim
. ity Toral o aen S g oy 7 apge Anfe
I EEEt S (G a AT AT ST ae

i trw s & Ao Saaw o adar v
arates, mfile say whewl g s e e
FFET Ot A e Ot e e e A
o oefmfiat g faer T AR maat 0o A A

ufvwrw &t o e ot amak
A=
Priers v o Fong vl it AR
i,;:ﬁ
—
wm e (f=im T T
feme 21 fivere, 2oer s v W R

arwther activiiy which is given uimost
prosity.  During the wear 295 emplovees
ware impaned irening in usage of Hindi in day
1o day waork, 9 svglovess wore also trained in
Hindi typing.

In mcognition of efions for the yoar 200506, in
implementation of offecdal inguage, your company was
avwarded with TOLW Rajbhasha Shiekd First Prixe) by
Town Oifiicial Language Commemes, Shimla, and MTPC
Rajbhasha Shield Secord Prized by Minisiry of Powess
fof best penimance.

m, ACKNOWLEDGEMENT

The Board of Direcors acknewledge with thanks the
guidamce and help sxtended by various depanments of
the Gonemrenert of India, paticulaly, Minkory of
Pawesd, Mambeny of Finance, MOEF, Contral Ekscimacitg
Autherity, Ceniral Water Commission, Gealogical
Survey of India, Gowerenent of Himachal Pradech,
Cavernment of Umarakhand, Staae Elecinicity Boasds,
Workd Bank, Financial leetieution s and Banks oic.

Thir Board abeo neconds it deep appeeciation of valued
conperation mtended by tee Office of the Campinalles
arel Andiior General of India aned the Audiiors. Las bui
nol lnast, the Board commends the hasd waork and
dedicaied efforts put in by the emplovess of the
Carparation ncuding the ermployees an deputation at
2l b ls.

Thiankireg you,

For and on behalf of Eoard of Directors

-

{H. K. SHARMA}

Craanmuan arad Sragng Dinst

Pl : Pdirer Shamlba
Drade : 21 Sepl. 2007
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'Annexure A'

RA] GUPTA AND COMPANY
CHARTERED ACCOUNTANTS

To

Thee bembers of

Satluj |al Widyut Migam Limited

Auditors' Report.

1. We have audibed the attached Balance Sheet of
Satluj Jal Widyut Migam Lid. as ab 31t March, 2007,
Profit & Loss Accourt and the Cash Flow Statement
fior the year erded on that dabe annexed theresoe.
These financial staternents are the responsibality of
the: Comparry's management.  Our respansibility is

1o express an apenion on these financial staiements
based on our audit.

2 We conducted our adit in acoordance with
auditing standards gererally accepied in Ireia. Those
standards recjuire that we plan ard periomm the audit
I obtain reasonable assurance about whether the
financial statements are free from material
masstabements. An audit includes examaning, om o est
basis, evidence supporting the amounts and
dizclesures in the financial statements. An audit alse
includes assessing the accounting principhes used and
significant estimales made by the management, a
well as evaluating the overall financal statement
presenifation. We beliese that our audit repart

provides areasonable hasis for ourapinion.

1. As the Elechicity A, 2003, govems the
Company, the prosisions of the said Act read with
the rules there under have prevailed whierever the
same have been inoonsssient with the prosissons of
the Companies Act, 1956,
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4. As requiresd by the Companies  [Auditors’
Repor) 1Amendmenty Cirder, 2004 isswed by the
Government of India in terms of Section 227 (4A) of
the Companies Act, 1956, we enclose in the
Anrexure, a stalement on the matters specified .
paragraphs 4 and 5 of the said arder.

5 Wedraw aliention o

il Policy Ma.3.1of Schedule-200

Reg: Determination of final value of fived assets in
cases where final settlement of hills with the
contractors is pendingunder dispute. The impact
af adjustments is nod ascertainable.

il Maote Mo.10 of Schedule-20

Reg.: Provisional insurance claim of Rs.9129 Lakh
against expenditure on restoration activity amd
adjustment of on accound payment of Rs_5000 Lakh
received from the Insurance Company amed
allpcation thereof hetween Prior Period  and
current  year Generation and  Administration
Expenses.

fiip Poobe Moo 13 (0 and 1306 of Schedule-20

Reg: Change in Accounting Policies and impact
therent is as follows:

(@l Increase in Gross Block by B 3244 Lakh,

thi Decrease in Met Block by Bs.4310 Lakh,

] Inecreace im Liahility by Re. 3244 Lakh.

b Increase im Depreciation by R 7554 Lakhe

6] Decrease in Profit by Bs.7554 Lakh.

4. Further to ow comments in para 1, X amd 3
above, we report that:

a We have cblained all the miormation ared
explanations, which ta the best of our knowledge
and belief were necessany for the purposes of our
audiE.

bl In our apinion, the Company as required by
Law, has kept proper books of accounts sofar as
appears from ouw examination of books of the
Company.

i The Balance Sheet, Profit and Loss Account ard
Cash Flow Statemnent dealt with by this repor
are inagresment with the books of accounts.

g EER T B S TT S9N i S
& W g W & goe-ae e i
Ay FET FE-FE FEe SO
MR 1g8s BT avw 200 () & g
R T e STl & e

3 N wAd & d@am 4 BWE 20
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drr i (@ S @ g & e
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i FT @ e ot meal & B ar
el 2007 & ge-uE # wae

iy T o e oy e & e
i I v e A e & wee M

il T A w o A AT Ew we &
ey 3 h )

Fd @ I i E
wt e
mmwﬂ,

WERT W 1703

mm o el
BrEE ¢ 1D ET, 3007

dl  In our apmnion ard e the best o
our imfomation, the Balance Sheet,
Profit and Loss Account ardd Cash Flow
Statement comply with the Acocouring
Standards referned ba in Section 211 (30 of the
Companies Act, 1956, iothe exient applicable.

) The Ministry of Compandes Affairs vides their
Motification MO, Fo Mo BS2001CLY dased
st Ociober, 2003 has notified that provision
of Section 274 (0 ég) of the Compandes A,
1956, hall not apply o a Govemment

Compiany.

il Inouropenion and i the best of our information
and accarding o the explanations given b us,
the: =aid accownts read together with  the
Accounting  Policies  amd Motes thereon
foeming part of accounts, give the mfomation
required by the Comganies Act, 1958 i the
manner so requined ard give a troe and fairview
in conformity  with the accourding principles
generally accepbed in bndia:

il Inthe caseof Balance Sheet, of the state of affairs
of the Company as a8 315t March, 2007,

il In the case of the Prof & Loss Acoourd, af the
prodit af the Company for the year erded on that

date, and
i} bn case of cash fow stabement, of the cash fow
fior the year ended on that dase.

Far BA| GUPTA & OO
Chanened Accountees

|Raj Kumar Guptal
Flacu - Mo Dudhi Pariner
Duade - Augud 14 3007 wembership Mo 17039
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AMNNEXURE TO THE
AUDITORS" REPORT OM THE
ACCOUNTS OF SATLUJ JAL

VIDYUT NIGAM LIMITED FOR THE YEAR

ENDED 315T MARCH, 2007

Referred i in para 2 af aur repan of even date.

i lal The Company has maintaired proper

recands shawing full panticulars including
muantitative details and stuaton of ficved
assets

4by We are indormed that the fived assets have

been physically werified by the managemsent
during the year. In our opinion the
frequency af verification is reasonabde. As
per the informabon green o us by the
management, nie material discrepancies as
compared 1o book records were noticed in
respect af fived aswets physically vernified
during the year.

Simee there is o dispasal of 2 substantial part
of fived assels during the year, the
preparation of finencial slalements on a
going concem basis & not affecied an this
acont.

il 4a) The inveriory has been physically venified by

the management at reasanable irervals.

ikt In our opinion, the procedure of physical

il 4al

verification. of inventories  followed by
management i reasanable and adequate in
relaticon ba the size of the Company and the
nature of its business.

The Comparry is maintaining proper recands
of invenitony.  The discrepancies noticed an
physical werification of inveniories,
wherewver material, have been properly dealt
within the books of accoun.

Accerding to the infermation and
explanations green o us, the Company has
nod granied or aken any loans, secured or
urspcuned, twfrom Companies, firms or

i

)

{3
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il

il

il

|bi The Commany has not aken any loans from

other paties listed in the
register maintained under Sectson
301 of the Companies Act, 1956, In
wiew of this, sub clauses (b, (o} and d) af
clause {iii) are not applicable.

the parties covered urder the megister
masntained ws 101 of the Companses Act,
1956, Inwiew of this sub clauses ief, i) & (gl
of clause i) are not applicable.

In our opinion and according to
explanaticns given 1o us, the emplayees and
parties to whom the loans or advanoes in the
nature of loans have been given by the
Company, the recovery of principal amount
and interest, wherewer applicable, has
generally been made as stipulated, except in
caees of parties whene the decision of
recovery was defermed by the managemsent
because of dispute pending jor settlement
before DRE, the same will be
recoveredfadjusted om settlement af case by

DRE.
In our opinien and according to the

information and expanations given Bo us,
there is an adequate internal control
pracedure commensurabe with the size of the
Company and the nature of its business for the
purchase of inverdories, fived assets ared for
thee sale of power and services.

As imfomed o us, there is na transactian
exceeding rupees fve lacs, which need 1o be
entered i a regisier in pursuance of sectian
301 of the Companies Act, 1956,

The Company has not accepted any deposits
fram the public and consequently the
pravisians of section 584 and 5844 of the
Companies Act, 1956 and the Companies
{Acceptance of Deposits) Rules, 1975 ame naob
applicable.

Although the Comparny has an Internal Audit
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depariment and alse some of the areas gol
audited by a fiom of Charersd Accountars,
scope of work cowered, reparting system,
compliarce  thereof meed 1o be further
strengthered. Subject o abowe the existing
internal audit sysiem is commensute with its
size ared natureof ishusiness,

{wiiil In cur apmion and 2= informed to us, the
w498 o A 200 (1)) @ a Company has maintained cost reconds as
ey e st feord v ) aefy o fend required under Seclion 208 (1) id] of the
it ot gt i i e o e et Companies Act, 1956 We have not,
ot o however, made detailed eamination of the

records with a view to detesmine whether
they are accurate and complete.
iy WO ¥ WA Ao o T A A (e i« Undisputed statutory doees  including
iRt g .o e a7 awe W Pravident Fund, Income Tax, Wealih Tax,
war ) wt st e fify sy Juit oy Service Tax, Sales Tax and ary ather stabutory
v S o witn ol e o et dues have been generally deposited by the
T &7 aiRaRfat o o ST W W A Company in fime  with appropriate
war i e o e g e e oy Ey authorities except in the cases of peiy
T e conirattors' labour where PF. Code has nat
been assigned by the appropriale authonties.
The provisions of Emglovess' Stale Insurance
are mat applicable ta the Company.
w & gew sty Aty o S awttin Accarding bo the information and explanation
miteTRat o wae & e B areat ¢ waw given o us, there are no disputed dues
Tt Ay Critnn wia ot el shar a5 outstanding in the books of accours for
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Crate

In our opinion, adeguate
documents and records are
maintained in case where the Company
hiars granted boans and advances on the basis
of other securities.

The Company & not a chit fund, nidhi or
mutual benefit fund’sooety.

The Company is not dealing or bading in
shares, =securdies, debentures and  obher
imvesiments.

The Company hasnot given any guaraniee for
Inaris taken by others from banks ar finandcial
instinuticns.

Thie term loans were applied for the purpose
of which the laans wene obtained.

According to the information and
explanations given 1o us and on an owerall
examination of the balance sheet of the
Company, we report thal ne funds raised on
shart-term basis have been used far lon gaterm
investment,

The Camgany has not made amy prefenenial
allotment of shares to parties and Companies
covered in the register maintained  urder
section 201 of the Companies Act.

The Company has rot issued deberdures and
herwoe no securities have been created in
respect thereol.

Mo public isswe was made by the Compary
during the year.

Dhuring the chedis camied cat by us and as per
managemend representation, o fraud on ar
by the Company has been noticed ar
reported during the year under report.

For BAJ GUPTA & CO.
Chartesid Acoourtants

(Raj Kumar Gupta)
Partner
Membership Mo 17039

Pdrew Dielbe
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MANAGEMENT'S REPLIES OM STATUTORY AUDITOR'S QUALIFICATICONS ON
ANMNUAL ACCOUNTS OF THE CORPORATION FOR THE YEAR 202007
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MANAGEMENT'S REPLY

The Stabutory Auditors in their Beport have
dranwn atiention to Policy Mo, 3.1, Mole Ma.
10 & 13 liy and 13 (i) of Schedule. 20 of the
Finarwial Statements.

The Palicy Mo, 1.1 explain the basis of
determination of final value of fixed assets in
s wheere final settbement aof bills with the
contractors is pending J under  dispute.
Accounting treatment has been accorded as
per the Accounting policy.

Mopte RMoo 10, which is seli=explanatory,
dizclases the accounting af an account
paymeent received against the insurance claim
and the expendilure on resboration activiby
against the damages due to floods durning
20054006

Mote Pao. 13 0 ared 13 (0 discloses the
change in Accounting Policies and impact
thereod as reguined mandatorily.

famiE 31 w2007 F1 wE o % v e W= g e i,
femren @ ol & ag @ wot st 1986 Bt 5T 618(4) F siava a6 19.08.07
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COMMENTS OF THE COMPTROLLER AND AUDITOR GEMERAL

HeaE
‘Annexure C'

OF INDHA LINDER SECTHOM 619141 OF THE COMPANIES ACT, 1956
04 THE MIDLINT!L OF SATLUJ JAL WIDYLUT MIGAM LIMITED, SHIMLA
OR THE YEAR ENDED 31 MARCH, 2007,
RECEIVED 'I.'II:II LETTER M0, RAP/NHPC/ -2/ 2006-07/515 D1, 19.09.20607
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T préparation of Srandial stabanments of Satluj Jal Wikt
Migam Lisnitad, Shimlator the vearended 31 Maich, 2007
in srordance wiks the financial megoning ramesork
prescribend wnder the Cosganiis Ac, 1955 & te

f ik ol e mai ol The C ¥ Tha
stabatory audinor appointed by the Compiraller and
Auditor Generad of Inelia unecksr Sction 61903 ol e
Companios AD, 1956, s resporcible dor fxprosing
e o e fisa ncial aanrenis undes Saction 227 of
the Companies Act, 1956, based on inckpendant audit in
arcoedance with the auditing and asurance steacands
prescritend by thise profesional body the Indhde of
Chiterad Acooiin s of India. This i 2t 30 haen bian
donie by dem wide thair Audi Repoi dated 10 August,
2007,

I on thee betiall of the Compiralker and A& udinos
Ceemoral of Iredia Fave conducted o supplmanary audit
winder Sectn 1901 ) il of the Companks A1, 1956, of
tha finarscial stasermenis ol Satluj |al Wickyut Migam Lissbed,
Shimla fe the wear endid 31 Manch, M7, This
supplesantary audil has koo caried o indegondentdy
witholl accass e thi working papess of the salilory
audinors aned s Bmited primanily oo inguines of de
statubory asditers and Company persores| and a sabaciive
asamination of sone of tw aocounting necsad. On s
i of @y audin, naothing signilkcaed has oo I iy
Rervgrmciect s wltvie b wecouthol i e D Ty o CHT TV L
supplessant o sabuory auditan’ Ropon weder Section
& 9 oof Hias e s A, 1956,

Fer anl an the behalf of the
Compiroller & fudilor Carseral of India

L
IE.E. Snloman)
Frincipal Oireciar of Commeecial A i &
Flace : Mew Dwln| Ex-cfl cin hsrnber At Baand -1
Duds : Sapismber 19, 1007 he=a Oehhi



o el at ool

31 W, 2007 7 Fufd % s gem (w wm #)
BALANCE SHEET AS AT 38T MARCH, 2007 {Hs. in lakh)
31 AT, 20T 30 T, Rk
& Fafa W1 ferfey
Axai As ot

315t March, 2007

3k March, 2086

Foaliait o wiry

ﬂmucﬁ.ﬁ: OF FLNIS
o it

SHAREHOLDERS' FUINIDE
R g

Sha: Capital
o i) g&‘lm
Rezerven amd Saplus

A P
LOAN FUNDS
st wfiE W

Siecungd Logma
grinefa TR W

Unseeured Lo

T
Taal
Fafir wr areim
AFFLICATION OF FUNDS
s ftenee
FIXED ASSETS
T W
Giross Block
e EAE
Lass: Depreciation
e e
Met Block
T =
;Eml Work In Progress
gt % o witm
Advanees for Capatal Works
Pvrten o o el
Conalruction Slames & Spores

fim

I:\'\'ﬁTHL‘ITE
e

DEFERRED TAX

wratim T aftset )
Dretermed Tax Asseis (Mea)
Less : Refundable

4,11E8]
Bl m54

4,892,735

Z, 18,683
1.7

152420

TAZ 155

B 17771
136,720
601045
14,785
1,738

1358

6,98.9L%

I 7585
17585

4 Md1H,# 1

35,819

.46, 160

268,284
34,045
3.08,273

7.55,031

787,261

LRI Y

706,320

11,518

11,518

31 W, 2007 # Ref & aTeR geEaeE (e e )
BALANCE SHEET A% AT 315T MARCH, 2007 K. In kakh)
Sl T n;ri, 2007 31 9, 206
Sehedule Mo, @l
Ax at A at
3 st March, 2007 2=t March, 200&
T
CUREENT ASSETS, LOANE
AND ADVANCES 1o
e ol
Imvaeniuriis 5471 0,255
it Wi
Sumiry Diebiors 14,02 6l 133
w13 f iy
L axh and Bank Balances h2, 10 15,3315
v v, At
Oeher Current Assets 2353 417
ww o alir=
Laaans and Advances 12,631 19418
117,02 100,258
TEE T A
Less: CURRENT LIARILITIES 1
AN PROVISIING
L
Liabalities 35,643 34,431
U
Provisions 35374 20,495
TLHT 65,926
st wny, ftwimane T 332
Ml ClErenl Aty
T wpr
(U = A T T
et A fam o o
MISCELLANEOUS EXPENDITLURE X Hin 244
T 1&;\!%! mat wrinten eff o sdjusted)
xnl - 745,158 T.55,033
#m-mw-
o L]
Accouncing Pellckes & Nates 0 ACoaunes 1N
Sehedubes | o 20 larm
limtggral part of secounts
e ferired W gy
s o
wprit et
As per our report of cves dated abtnched
Far Rnj Guptn & Co.
Churtered Accountants
Wm‘l@ e i . T ¥ A wl
— A wodt wfrm fetww (fim) s T AN PR
Bisj K Caupis FAR. Murihy K. K. Garg HLE_ Shurma
[ S o Directar (Fimance) Ch & I
LURTANETED]
wE T e

fa=i® © 10 o, 2060
Place  © ™ew Delhi
Date ¢ Bh Avsgiisd, 2007
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Cerwrating Pt - b B Con Lo 16 L e

31 97, 2007 ® w7 & fa
oM 7 T dEn R
PROFIT AND LOSS ACCOUNT FOR

3 T, 2007 oW o
@M A A FrE

PROFIT AND LOSS ACCOUNT FOR
THE YEAR ENDED 315T MARCH, 2047 (e e ) THE YEAR EXDED 35T MARCH, 2007 (e wes )
M. in kakh) [R5, im laki)
A T 1 T, 2007 B 31 W, 2006 AT T 31 W, 207 11 HrE, 2006 F
Sehedule Na, hra T F e e T % Sehedule No. e T @ fan o T e
For the yenr ended For the year ended Fur the year ended Fuor the yeonr ended
Alst Murch, 2007 Slst Murch, 20 Slst Murch, 2007 3lst Muorch, 2006
o Ll
‘“3“;";:- FROFIT AFTER TAX 7321 49,821
Zales 13 1,561,823 137,151 irest o S arareier e
R Balance hrowght forward from lasi Year I5ETY 4,341
Dither [neome 14 4,753 1028 fitraer b i — A
L 1 Total available for appropriation 109150 54,162
Tatal 1,656,576 13179
- e R Appropriations
EXPENIMTURE wwle
SITSTEN, U W MR e IHividend
Gieneratiom, Administeatian 15 14,000 13,539 - ajsfin
and Cither Expenses - Inberim 6T =
i b BT
2 38,00 ki
e s Al - Prapased 16533 15,943
Provisians I 28 5o wl W TR
A T i e Tax om Dividens
Imterest and Finance Charges 17 7018 ML883 - AT F
B ——— —_— = IneErim 935 aass
1“"".-* BT, T6R B3.026 - ey
- A T g i R o S —
Prodit Before Tnx and Prior Peried Adjustments TH,BOH 56,153 - Propased ) 2561 1234
W Lz e ol - o Nty E
Persd ﬁll_luﬁlﬂllﬁn["‘:l (Mer) 18 3,773) |y -Mruﬂml af carlier years m—— (]
btk e T e
PROFIT BEFORE TAX §1.581 34,361 Balance carried to Balance sheet BI85 I5ETS
= & oy ey W T (R 000,- T o g sy
Provisksn For Tauat b k#w
- Earning per share (Equiry Share of Rs. 1008 cach] -
- CuFrent year 9171 4.57% Basic ond Dilwted 178.33 121.26
- At Tl & wEEE AR
- Adjustmients relating to earlier years raua {134}
i ' L v i 9 g
Fringe Hemefit Tax TR T
- g W As per our report of even dated abtached
Current year i | g Far Rnj Guopta & Co.
p—— - e ool e iy Chartered Acconntants
- Adjustmenis relating o carlier yvears 3 - -
= Auues relang } Ll R T ., . #4. i i e
Wealth Tax 1 1 “q",hllﬂf = Fr afim fritars (i) amne T T PR
= e PS5 Murthy K. K. Garg HLK. Shurma
Deferred Tax 464 5353 Ha "'r':"‘:“F" Campany Secreliry Bibrectar (Finao] Choabromams & Mg p Dbt
st ¢ et g w -q.:Tr'um
Less : Refundable 6, d6d 5153 L
o — S
Tatal 9,310 4,540 w7 R

f=i ;1o s, 2087
Flice @ New Delhi
Dale b Augiel, 2087
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st 1

S 3

SCHEDULE - 3

afifa nfea =

SECURED LOANS

o e )

SCHEDULE : i
e gl (e arm A4)
SHARE CAPITAL (s, in lakh)
31 9T, 2007 3 W, 2006
# Ruf o e
As at Ax at

st March, 2007 st March, 2006
g ot
ALUTHORISEDY

it w0 o 45, 000, D0
T = (ASO00000) gfr
A5, D00 (Previcus Year 435 000, 000)

{Ks. im lakh)
3w, 2807 3 W, 2006
= Ff 1 R
Ax i As ni

Mst March, 2007 Ilst March, 2006

Equity Shares of Bs 1000 Each ELURILT] 430, HY
warlt, sifter W o
TR FLOIM- o 4 DR | 440 (e aed  0RR 140]
guter waen g s e W aieme
a0 W ) A6,92 di fre i | 46,923 i)
oot g WA e o amifee Ry om
ISSUED, SUBSCRIBED AND PAID UP
41088120 (Previows Year 410881407 Equaty
Shares of s 1 00K- cach fully paid up. 410,881 410,8%]
(O il abivie shares 1,46,%23 ahares { Previows
Year 1,446,923 Shares) are alloived ns folly paid
up for consideration other than cash)
410581 410,881
|
SCHEFULE : 2
wefien T wR (e arm )
RESERVES AND SURFLUS (M. in kkhj
31 A, 2007 31 W, 2006
= Fafa = Frafa
Az at As at
Iwt March, 2007 3wt March, 2006

a7 iy amEr

Frofit & Loss Account

Frdt om-vy ot am

Az per last Balance Sheet

s o & gt s

Audd: Adddatsons during the year
e o o A :

Less: Adjustmenis during ihe year
gy W

Balance carricd to Balance Sheet

35879 4.341
732N 4057
27104 18,283
ETEE 35579

ity i =

SECURED LOMANS
TR EIETT T
Parwer Finarce Corpantisn
weEtn e abw ey
U] Bk o Iradis
i Be
[hemia Bk
wre i ol Bl
REL Lirniied
aftren Bm oPw WP
Dl Bark of Commenis
oo v d i
Limgan Nark oif lndia
ey bW
B & K Bosik
T B
LEC0 Bk
v sy gt
Baik of lafila
e =iy e
Bank of Plaharshin
B B o iy
Sratg Hank: of P ysere
T e
Puinjab Wadicandl Bark
i ok O
Lile Imauanee Copraratian o Indi
Pt e
Evadicale Baak
TR A B
Ircdzn Chverseas Hank
wren e

Ausithia Bt
bl

Taisl
wrmh w4 pojere o Sor du nfs
Ao die e repayTient wathin rean one year

-4 & ambf Prieh gn =l & sdmin B
AW O RS A ke |Licn) #

i TyH W St e W e ey
e gl 7 winfrrn o wer el
LR G iy S W TN Y ey
= 3 Fitaw W iesn oA wim
Senmad By aquiabla marn gapehygoibecaiian of all

weni & frure fed sesas and book dedyis of
RUIHP ax fine charge mnkmg pan poes wit
charge abesdy cresiod suhperd 0 ng 2 lien an ibe
unrf:nml fizarced wder hﬁm:y kaans shiram
m achohale 4.

[IITLY 128 4
LAt 4423
aniy a511

.12 LrE k)
LLLE S a 43k
LEas L
AT 03
L] fA1E
RRAT 6552
5308 505D
1. LIE
75 6250

IR 1143

458 (L1
KM 1,574
() 1031
iR nid 49 5
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SCHEDULE : 4
UNSECURED LOANS (B, in lakh)
31 W, 207 31 WTE, G
= fufy # feafa
As at As ot
Jlst March, 2007 3lst March, 206
Sty 7 =
UNSECURED L{IANS
foribol s SO (WY R T ST
Farvign Cwrreney Lsams
{ruaranieed by Ginvermmend of India)
whrdeers g npsomwes (fvessy), abd, en-2400
Kreditanstalt fur Wiedsraufhos K fa), Germany, F-2402 LT 11,70
w3 e o Sreands (P =)
Consuriivm of Swiss Banks, SaetoerlandExp. Crodit) Al 50653
e B ST
Elspantfimans, Morway [ | 7,545
Womlie: Investmend Bani. Finkiml 4042 4770
55 A T WA wa R W)
Bangue Mationale De Paris, Framce {Exp. Loan) T 11,226
am : —
Tistal 33,737 30,950
el wd i gerfrerr w fi b wfh
Amiount due for repayment within DExt ane yeir THIS

=l o W smin fie sifte ey o #m
aftyrefirst o2 o & aftew

Witk pegative lien on The cquipmwnt Ninanded
under the respective koan ranksg pur -passa

s 5

SCHEDULE : 8
e wREei
FIXED ASSETS
Byt L] e
Bl Pariaslios Airwe Bk Heprevisdien i Bk
o
L L R LR HARET e ARy wdEy Bt Akt di-ale
# s e L] o B o Fredy awvey i oo R o fe
il B ) Aaal [ e BrdeathEi (B Nt Al
A dekg B Adjeibecak J080ET B-HER iraid Sl jprdimats J-aba dpakat  saldas
pria
i plre)
T b el dita ime - [ 0] — - —_ B ERL
g e
ik | ook I - e i i i e
v
Faddegi el 5 ] i e @iY il Tl - (¥ H wal e et
o
Fasiadi e Wi 4308 3 e et (%3 Rl [£] i B 4.FH
4 vidw o il
Pl sl Bl bty [ErY kL] LL] L= " M = £ LS [F L]
§  wrewca wwm ya miwh
Ui Pl o B bomiry Ty 8 ) ] L [[E1F] [N AL [T ] I5TAi
& TEtEeE oen jew iy )
Hydinad s W i Do, Dminal, et ) S5 BIG Bl iea b R S A i, 2w i, T Sl ER ]
Towm
ekl 2k 4 4 {57 Iy (k) i - (=3 L
& whwe Perex i wmas
Fombin ook v aid | o da. in na -] a 85 il F 4] ra 14
2 Wgnem
el Pk L15] 31 I 4is iis = - 3ai LT L
in Moo ewm
[TST p Ty M F =] i £ is 4 [} L ]
b wewin wee
11T | i de w1 wl £ Eat ] 1% 13 4H Tl
i1 ‘ma i we
Tk o mcrnnig by wibe 1% () +“ e [EL] i a2 31
i1 sl wiews . shwrier
sy e Anads - SaTaws in o (L] T £ i El &
14yt om
4w afi B
gl i nl i i
s s ded By A 1.xe x4 pE= 1 [ ¥} Tl ki FEE
Tatul T Sad Hif [ [TEE., B & TH At idid i i i b
o
[ L Sals A7 WLl 31k T 3.0l T LUFE |
— —
o b i e e Nreey B =y L L]
[ R T L L T e g S Crarmel Vsl i o me T
A e @ W e
i b Fro il s Limss Mo wpid ]
Ko 3 S arwetey o w R e Dt il
g b o et o promditin r Dby Crmairmcns Poleaiese 09 £.3 =

hﬂimm.:frl-lll

|!l.-w-.|u P Fevmed abasdade- 15 i Wr

v & Y seln et . armia)

Ul g s 80 Ui P iy - e i a

Wk e el ) R e R s e e el et 8 e e

Flard Adioki ool g Ko S0 ni b o we i i g g Dl 5 i ) P o1 M

e o v o g ok e gl ol o wap [T  ga ) o  iele f Paed B oo o )

Ra &l s i A dmd g ke
R I S ] o O] S R TN A 190 3R e vy 48 v BENEY . B T W e i
e R e T g A i i s ) g o e s A b T e e
Flaal & Moo bimer s wobades Ba S0 1P rcimas yri Bx 19 Lo bl P g vt i B e ik hemid bei b bt B Brri el
rlqll'-ll-:inim““ﬂ-ﬂilq—|nﬂ:ﬂn|nﬂml_ e few ™
R o it o] S B0 T B 2 (9 B e 81 Gl R . By e o e
it~ oy e b i ol o g el e -~y ey R
=l - = e Lty T eyl L Lo
Furilnir Fabas & Gyapmeids bnido B 500 e bems rme Ha D Lk b g el b feeSink Db fei o binl st ndon b bovis inde



o et

S ;6 A ;T
SCHEDULE : 6 SCHEDULE : 7
A S e & fam afEE (e wmm )
f:ipﬁ“ W{}R:Isﬂlﬂi i (e o #) ADVANCES FOR CAPITAL WORKS (K in lakh)
v AL -IN- TRESS Hs. in lakh
s 1 31 =, a7 o6 Rl 31 A, 200s A Frafiv
F R ’;ﬂﬁ Wy e, 3|=5.|7 ﬂ'h‘ u_nu.ﬂ As at 31st March, 207 As &l 3050 March, 2eé
> Sty b ol el it Yo v i
S Particulars Asat Additiens  Transfers  Talsl WIF  Capitslscd Asal Securcd by hypsthecatian of Equipment S ks
a. R LT T e T — wsan  Duringihe  31-03.07 witit i et
vear Al-aka7 Vear Unsenred - Considered Gosd
o rrz-'rg;' :
1. ¥\ Convered by Dank Guarmives 18 4
Hiidings 106 1136 1w 1243 150 1803 >
2. it ol Dihers 426 10T
Civil Works 1,495 a0 5 0380 4,105 1,375 oy
3 wew g T Tutal 1,738 1078
3 e - aiha /At W a3 B g
4 :;:::nﬂls-ﬁ.t'uh:m i = ; £ = e Lisen : Prowision For BadTioubiful Dehts Advasice: s it
Elactrical Warks 132 260 : £ 11 i L e
5 i oo thlion WPevied Tutal 1,735 1076
(Tt ) -
Capaall Assais wieth cormscions W g =
[Elzetny Blockanical Fadages) L420 5454 a7 7277 50 23354 SCHEDULE : 8 :
& A Frt = wreErm (way wr #)
Freliminary 1215 92 i 1905 - 1503 CONSTRUCTHIN STORES & SPARES {Hs. In Bakh)
I TR ki 31 T, 207 o Pl 31 =, 200s ot Feft
:_":3"'""_' 2 s 4t I1s1 Mareh, 2007 As w305t March, B
a ﬂFﬂdl e n
represciited by Assen® Az 471 &l ETT] - EC me
O fanrs g A pitn)
e CONSTRUCTION STORES (At Cost)
R | porliGeed by Melana ge el |
1 al Eapenditer:
During Construction iSchedule- 151 3,139 LT 4 T8I - 7081 b i s
i
Totat KHsH 21148 1,186 WA TGS 14.THE Cemem i 3
e AN AT
Provious Ve LA ] 15 TEBE 5313 808 B e L
O T b L o T ey gy Ry —— Lid i L%
* Inclusdes Bs NIL (Previous year Bs 6 Lakh) being damages so works for which provision has been made. L g
SCHEDULE : 9
Frim (ean arer #)
INVESTMENTS {Hs. In lakh)

31 T, a7 o R
As al 31at Mareh, 2007

a1 A, 206 it fesfr
As st 30at Marck, 26

iy ey —sewiy fETTE T

Nob Trisde Lin - Dhiers Ui bed {1 Costh
ey gl oot el e e
T, W A i w500 % 60 geimen
B TR e
52 Fully Paid up Ordmary shares of Ba. Si0-
each in NI Employees Consumer
Coeoperaiive Siore, Jhakri

Tatal

wiflh drwm w, S8000 . Fard wpm ok weer B v

Amsunt & He MO0 aaly which kis becm roundid alf (o &8
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Crierat i) Pobel! - K T8 St 1
AL ¢ 10 ;A
SCHEDULE : 1D . SCHEDLULE : 10 : &
1, afE,wm T A (e wr ) g, SR, Al (e FrE =)
CURRENT ASSETS, LOANS AN ADVANCES [Rs. im lakh) CURRENT ASSETS, LOANS AND ADVANCES (. in lakh)
31 =, wa7 R farfy 1 =, neas 30 Faofl a1 AT, 2087 o iy 31 A, 206s A Freafiy
A at 31s Maseh, 3007 Akt 1wt Nlareh, 20 st 3s March, D07 As @t Msr March, Dislé
it il (s Stfir vt o g sl witrs
IMVENTORIES (valaatlan as par Acosmting Palioy M. 55 ADVANCES
o A
Componmts aad Spars 206 B W el e o
T TR T AR : I"'.'ml':""l“'hl :t“ i-l:::l.
Conssmahle Sinmes & Spares 1093 i - ; s ikl
e R E R B L] (!_L“ .&-Sl'
Surphis Stores Equipments 334 azT Tmciers & Suppliers
o iy T — ~ wifrefn Tl (o oyph i)
T T e s 3 - Uneeg ured deonsadersd good) 11, BE2 10 B
# o) TME .ﬁ::u.:..muhﬁ (] g
Less: Provisen for Shemage 39 295 Timel T
#iid Oibsalesdenie ) wmy wEn W ¥ P A
AET 6233 Leas:Provison for
Tk wrai dishiful advances 4 4
SUNDEY DEFTORS 11862 T
W E A fter Ye why i e mi,
Dhnsarding over six momths e
l;:lh.rs Exmpllaroes [mmsluding smpresi 1 113
; wnsecured (oomsidernd gaor)]
i vin, ey mph yitim
- Linsccunad frensidiral peod) 14,082 nlAx]
14,082 [IE LE] :‘h
_““h“ L — o Tl (g TE AR
CASH & ";":h BALANCEE - Unserued {roresdered ged) 1376 2209
FIrR] 5.
Cash on hand X 2
wpgfen Bl f afivien
Eakances with schrdubed banks: wifrafiy ity
ey Seeiiraty Thepinst with ©
Crreni fuzcomniy LK ET — v M
Tl T e 5 « Gipvernmieni Deparinesis 2] 0
Bharet Torm Diepoaits £54 [N | X388 — ol # far am
R [ ] 13338 - Depesals o Waiks 1L.2X5 1,135
ey e et -
OTHER CURRENT ASSETS Ciibazs 5 4
W T ar w 1317 1,214
Initerest Adormed bl nol due
—ie A o aerl TEETE R
- Sham torm deposies with Banks 1383 T
- o iy
LIFANE AND ADVANCES *
-
LikANS
it
e} il &
el | | 3§
751 TG
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A
SCHEDULE : 10
g, St W v a
CLURRENT ASSETS, LIOANS AND ADVANCES

(wmr e )

(R=. in lakhj

31 v, a7 Rl
A ar 3151 Masch, 2067

3 =, meas 36 Rl
S ar 3151 Msreh, 2ii0s

g o =y

Progaid Expenses 1786
wiiy wo T T W T

o w

Aadlvames Tax Depasil and
Tax Deducted at Source 151110

[y v i e -
Imterisd Ascrued an :
W afiy

Brall Advances

— v
- Becuned 295

— oyl T0m (Y S Rl
- Uresesg i eonssdered good) =1

iw
32633
@y

Tetal 1743

1.3

1177

12413

.25

£ wah v e A R vl R g3 A Teies B oByw owoww 98 w8 ofregee By v B ooy et 6 swlo o B
% Incledes Hs 2388 Lakh (Proviois year s 4241 Lakh) agaisst which lean and bosk everdrait has been mbom and

shown m Schedube-11.

= g ANy e S o maaee evert off emerd oo e el o

er lmchides R 1451 Lakk (Previous vear Bs. 2563 Lokhj repeesenting lien TDR:

* e oo i W fers o Frimet
T SRFA T A iy

* Particulars of Loans asd Advances Mas i Am i
e Fram Direcoors and OIfeers
247 TRI5-De

o & Fdwed g dn

D Tram Dineowers of the Lol mn 13
T & Wl It

D fram CHEeers ol the company 169 s

®m

141

AT ¢

SCHEDULE : 11

T, AN T AR

CURRENT LIAHILITIES AND PROVISIONS

(e )

(R=. in lakch)

31 #Ard, 2007 Ft feafn 31 A, 2084 F

s i MIsp Alarch 27 s wi Jlsr March, Bislé
e dwrd
CURRENT LIABILITIES
Fifiny wroveTv
Senidry Crediters
vt abeifioe Tomm
Sunialll Scale Indusiraal
Undemakmgs e -
T
[ 21 a4 15050
T aiargree ()
Baook Creerdeatt (Banks) (15 Tkl
FAY Tk 17001
el W s R o e
ey
Dicpecils, Relention Money fram
Cmiracters asd Dhhers s 241
T Eftnit W e A o T frine
Lems: Investsenns bld i Secerity 1E4 %
2And 2l
ek
hbser Laabilenses A 48K 0973
S ) A
Iriberest Accaied il Bl Sie o !
- fibizk g
- Fereigs Cumency Loans a4 el
- el e o o
- Term Luans in Indsn Cumeney 4764 4501
S0 243
15,643 34431
e
PROVISIONS
wenfE At
Fropesed Dividend
Ew ere-irr & asgee
s per ki Balands Shezi 13943 1.09]
™ o Ay
Adilitioms during the ywr 16KEI 15043
o o o e iy
Susoiel s duming the vear 15,943 1.091
iy
Closing Balance (R Xk 15941
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SCHEDLLE : 11
T, AU T AR

CURRENT LIABILITIES AND PROVISHENS

(w e )

(R=. in lakhj

AT 1

SCHEDULE ¢ 11

T, AU T AT

CURRENT LIABILITIES ANI PROVISIONS

(e w4}

(R=. in lakch)

3 =, meas 36 Rl
Ak ar 151 Msreh, 2006

31 =, 7 o Faf
A al 3at Mareh, 50T

1 =, meas TR Rl
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Accounting Policies & Motes
forming part of Accounts

A,

1.1
1.1

L.F
51

1.2

33

SIGNIFICANT ACCOUNTING POLICIES

SYSTEM OF ACCOUNTING

The financial statements are prepaned
arcording 1o the histancal oo convention on
accrual basis and in line with the fundamenial
accounting principles of prudence,
consisiency  and matenality except when
atherwiss stated,

The financial staiements are repored |n indian
rupees and all values are rounded o the
nieanest kikh cacemt when atherasee stabea .

STATEMENT OF COMPLIANCE
The financial statements are prepared on the

basiz of generally accepted accounting
principles in India and the provisions of
Compan e A, 1956

FIXEDN ASSETS

Fisgrd Assets are stated at histonical cost les
accumulated depreciation and any
imypairment in walue. Where final settlemeent of
bills with contractars i=  pendingfurder
dispute, capltalization is done on
estimated/prowisicnal  basis subject 1o
necessary adjutment in te year of fnal
setilement. Intangible asseis are reconded
thelr cosi of scoulshion.

Capital esxpendinee an assets not caned by
the Company is rellecied s a distinegt item in
Capltal ‘Wark-in-Progress Fiaed Assets.

Diepositsipayments madediabadities iroumed
pravisienally and acceptabde to the Company
Inwarcks award, compereation, rehabilitation,
affarestation and ather experces relatable o
land are treated as costof land.

3.4

2.5

4.0
4.1

4.2

50
BT

5.2

5.3

54
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4.0
4.1

4.1

5.2

5.4

5.4

Expendiiure incurred for
compensatory  afforestation, soil
canserdation and redorestation towards
foeest land s shown s “Leasehodd Lard®,
and s ameortized pro-rata thraugh
depreciation over the period of likely use.

Asgels and sysiems camman o moee than ore
unil ane cap d an the basis of
([ s,

L

MACHIMNERY SPARES

Machinery spares procured along with e
Fant & Machinery ar subsequenthy and whose
usit |s expecied 1o be megular am capitalized
and depreciated fully ower the resdual useid
life of the relaied plant and machanery exocept
ks sl as para 4.2

WDV of Machirery Spares is fully depreciabed
in the year in which such spares ane weued |
cansumied. Simalarly value of such spares,
procured & ssund ina particular vear is fully
depeeciated in thatyear nsel.

CAPITAL WORK-IN-PROGRESS

In respect of supply-cum-erection contrarts,
the wvalue of supplies received at
sitefconstruction store and accepled s reated
s Capital Waork-in-Progross.

Incidental Expenditure During Construction
IMetl including corporate affice cxpenses for
the year, i= apporteaned o Capital Work-in-
Progress on the basis of accrelions thentto
excuding land, infrastructune and bodgit out
Iems.

Expendiiure agansi “Deposit Waorks™ =
accourted for on the basis of stalement of
accoun! recebvid fram the concerned agency
and acceptance by the Company.

Claims for prce vanation fexchange rate
vasrhation in case of contracts am accounted for
o 2CoEgianoe.
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h.d

b
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by

DEPEECIATION ANDAMORTISATION

Diepreciation on Fixed Assets = provided on
siraight bine mithod at the rates specified in
Sehedule XIV of the Companies Act, 1956
Degreciation is provided on peoerata bask
fram the masth in which the asee baroemnes
arvallable foruse.

Depreciation on assets declared  surplus’
obsokee s provided Gl the end of the maonth
Inwhich such declaration is made.

Asszels cosbing Hs. 50004 or less ane
depreciated fally inthe yoar of proounement.

Expendinee on software b recognized
‘Intangible Aseet’ and amarbized over four
Vs,

Wihem the cost of depreciable assels has
undergane a change dunng the vear due o
increase’decmase in bang term bability on
account of pecharge fluciuation, change in
duties or similar faciors, the revised
unamortized balaree of such assets &=
depreciated prospectively aver the residual
life. Deprecation on nceass'decrease in the
value of existing assets on accound of
settlement of disputes is charged
retrospeciively.

Capital Expenditure referred 1o in para 1.2 &
amonized over a peiod of four wears statang
iram ehe year i which the fest unit af te
pra|ect comes nto cammercial operation and
thereafter from the year in which te elevant
wspt becomes available for use,  However,
such expenditure for community
development in case of projects under
operatian = charged off 10 revenue.

Experedihee on Catchenent Asea Treatment
ICAT) Mlan during corstnaction & capital (zed
alang with dam.  Such experditeee dunng
CHEM stage ts treaied i deferred reverase and
amortized over a pericd of four years
commenarg from the year in which the
expend (e §s noumed.
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7.2

L

a0
a

9.2

TiLDx

1.

12.00

IMVESTMENTS

Lang Term Irvestments ane valued at
cast less provision for permanent
dimanution invalue.

Current Inseements ane valued & lower of cost
arvdl fair value.

IMVEMTOMRIES

Inventories are valued af the lower of cost
arrved at on welghted average basis ard net
realizab e value.

FOREIGH CURREMCY TRAMSACTIONS

Fareign cumency transactions are (netially
recorded at b mies of exchange naling at e
date of transactian,

Fareign Cumerncy loans/depaos it iabilaies are
repoted with refrence 1o the rafes of
exchange ruling ot the wear-end. The
difference resulting from swch translation =
wiell as due to payment'discharge of liabilick=
im formedgn currency  relabed o Ficed
AceeteCapital Work-n-Progeees is adjusied in
their carnying cost and that relaied to Current
Aseets s recognized as incomes'expenditure
during the year.

BORROAWING COSTS

Hao Ing rosis butable io fised ot
during  consiruction frenovation  and
medernization are capitalized.  Other
borrowing costs are recognized as an egperee
in the pericd imowhich theey are incurred.

MISCELLANEDNLS EXPENDITURE
Mizrellaneois expenditue fio the exient not

writher afil ks amartied over a period of four
wvears sarling with the year of commescial
aperatan of firs une.

LIABILITIES

Liahility for claims against the Company s
recagnized on acceptance by the Company!
receipt of award by the Arbitrator and e
balance claim, o disputed foonipsied by the
coniracinr is ghown ascontingent babslity. The
claims prior to Asbitration. award stage are
disclosed as contingent liabdby.
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133

134
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13.7

14.0
14.1

INCOME

Sabe of energy is accourted for hased an tandf
approwed by the Central Electncity Regulatony
Cammission (CERC). Recawerydrefund
owvarnds foreign cumency varlation in mespect
of foreign curency loans and  Fecovery
tewards income fax from beneficlaries as per
CERLC notification is accounted far an year to
year basis.

The incentives ddisincentives ane accoursed
fior based on the nonms raifieddapprosed by
the Central Electricity Regulatory
Commission.

Advance against depreciation, forming part of
tandi to faciliaie epayment of loans, ks
reduced fram sades ared considered as defemed
evenue 1o be included in the sales

subeeopient yoars,

Thee surcharge on lale paymentioverdue
sumdny debtors for sale of energy |5 accoured
o oo el pi ases.

Interest recoverable an advances 1o
contractors’suppliers and other claims drom
conlractorssuppliers urder dispute are
accowinied for an recel phiac ceptande.

Income frm  consullancy services s
accounied for on the basis of achual progress
stechnical assrssment of waork exeouied o
casis reimbursabbe, in line with the feme of

respective consulancy contracts.

Insurance claims are acoounted far in the ywear
of reoeipl faoreptance by the insurer.

EXPEMDITURE

Corporate office expenses jother than the
mipenditlure on Commercial & System
Operation  Depatmert  which s directly
Identified with the operating uninl are
allpcated s undier:-

al  Ta the operating units & 1% of sale of

energy for the year jescluding ases,
dunties, ERV and Ul Charges)

142

14.3

150

160

o v = ot Al o sy sRgowat
& ey o goftmy et o wEw A o @
gt aifEridy ot arpwn (@ war g

w00/~ 10 raw ww g ot af ot o o
wra by g o Sy wt
vt & gy shar-ai & e Febvay o A

et ot firer s e
ot e Ry o vt o o T e
.

WRgr

TR, PO o e maT Sy oy
Ferfitrea cavm sl A et S o ot
aufir o aremEe grEnwer of Ay oy ey wwet
¥ wiEey R w S e AT SR
Bl el o )

AT

HTT IF BT AT ATy 1061 of Ay o
oty v o HT AT ey e

HrefERT e - ot (A e i ar
T W w e v o mer e o
T ey i o

142

143

150

6.0

bl The balance expendibure o
consinecton and investigation
projects in the rafio of accretsan
during the year o Capital Wark in
Progress.

Prepaid ard prior period expensos’income of

fems of Be.5,0005 and below ane charged i

natural heads of accounts in the year of

paymeTitreceipt.

Expendiiure on Leave Travel concession 1o

emplyees & reoognized ino the yoar of

avallment.

RETIREMENT BENEHITS

Prowesinn for grabuity, keave encashment and
past retinement medical berediis (s made on
actuanial vaduatkon basks annually ot the ond of
wewery firancial year. Provicent fund liabiley is
accaunted for on accnal basis.

TAXES ON INCOME

Taoes on incame ane determined an the basis
af axable income under the Income Tax A,
1861,

Defierred tax & recognized weing the tax rabes
and laws enacied or substantively enacted as
an the balance sheot dase.
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SCHEDWLE = 20
Accounting Policies & Motes
forming part of Accounts
B. MOTES O ACCOUNTS

i

Jii

qil

Claims against the Company not

acknoadediged as delit i respect of:
Capital Warks

R=.124878 lakh Provioes Year Bs 119683
lakdn)

The abose includes B 119283 [akdh (Previous
Voear Bs. 137403 lakh) in respect of WJHPS
represeniing the amount of basic claims by the
coniraciors. Since the amounl, whereser
recommended by the Dispute Beview Boands
IDEBsiAdditional Dispaie Review Boands
IADRHBs) are much less than the amount
clamed by the confractorn, the clams on
arcourd of inberedt and escalation hawe not
bieen irncluded inthe contingent liabilsy.
Lamd Casnpensation:

Rs_ 2 lakh ¢Previows Year R 5652 lakh)

Others:
Rz 68 lakh |Presious Year Be. 38 lakhy

The aberve comtingent lakilities da not include
clams against pending, cases in respect of
service matters and others wihvere the amount
can niot be guantified.

It Is not practicable o waork oo the outilow
and possibilibes of any reimbursement

Estimated anrsaunt of contracts remaining o be
executed on capital actount net of advances
ared niot prowided for R 85767 lakb (Previous
Year Rs 7905 |akh).

The Bievised Cost Estimeabe IBCE -1 af katkpa
lhakn Hydme Power Sabon  (WIHPS) was
appraved af Bs.7666.31 croee al June, 1958
price bewel with commissionang schedule of
March, 2002, The last Unit of the Prajec

wiatorn aft st san o e 18 weog o
o ST ET AT T A e
HEITT R of 3UhTE ¥ w8379 868 e aid

T v wEieT AEm e (s
T & HEET e ol i i 4

g-wmiEat & Foe oo-00-50 dodaw gfE o
Tt (o 00-g9-50 B9t et FeT
e apemat 3 [ o # et ey e of
wfir ad ww off &0 woas @ o o
15 FT) 2 P e g FiEre s A
et pr B i s o e st A
ot

HETE @ whrmen T werr A (S
of % g ofy ses o @ med AT
{Frewt o o gl o elemgmnhf o s
witwtar fiemd ey s ol & o
TET AT &, A R AT e ST i
TP T ST e (T

Fifirer gtz o bl oF ard 2007 # a2
W 10840 ST (Fes o vtz mm) ot S
it o i

B 10.06.2003 W AN e ST 2003
o gruny sl G ot s o i 6
arry o ATl e 2t o o weit oty
wragrr mi ate g o o sl ol e
fifdaf = Fowe wrft e a5 o
I ITET ¥ UTEE S A (e
rar

wy (i) e

e = oy awd Aol g aem &
T o A el vyl we T g
Ftarter ar by i 4 et o e Gy
weefigtorny dw o any amlRm £ am
wivriire wv anratoey #1

sy g G amatr (digare) g
i armnt o (e S @ amy ov ol

=i

sarted commeercial operations
word. May 18, 2004, Accondinghy,
the Revieed Cost Esiimate @®CEID
amnounting i Re H3T9.H8 crare based on
the updated cost has been submitied which i
under approval of the Govemment,

Possession of land measwnng DO-D9.50
Hectane (Froviows Year D0G09-50 Hectans) i<
etill ta be handed over o the Company far
which eviction proceedings are under way.
Title deeds of some of the buildings hasing
Ginces Block of B 15 Lkh {Presious Year Bs
15 lakh) taken crver are yel 1o be transtermed in
the name of the Company.

Fined Assets having WOV amounting to Rs
977 lakh IPreveaus Year R M and OWIP
amounting to Ks b4 lakh (Previoes Year Bs
Mill damaged Aot in fireflagh flood against
which provision was created during earlier
wearis) have been wiitten off pending appraval
af the competent aushority.

Sundry Delriors and Sales include an amount
of Rs. 10840 Lkh (Previous Year RG240
lakchy towarde bills raised subsequent 1o
March, 2007,

In the abserce af amy provision in e
Electricity adt, 2003 which has come into
force woef. 10062003, regarding rates of
depreciation ta be followed by the generating
companies for the purpese of annual acoounks,
depreciation has been peowvided as per the
provisions of the Companies Act, 1956 in
tems of Accounting Policy af the Company.
S reparting:

Ebesciricity generatian is the principal busiress
activity of the Company. Other operations
viz., consultancy sendces do not fam a
repartable business wegment. The Company
has poawer station f prajects located within b

couniry and there foee, geodraphical segments
are not applicable.

ales for the year have been accounted for
based on provisional twa pan tariff e
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11.

12

notified by Central Eleciricay  Regulatony
Comenission $CERCK. Firal tariif ceder sor the
vear HNK-04 has been notifed by CERC
during the yrear. Accoedingly, the excess
amounit of  Ks.3551 lakh, recovered earlier on
the biasis of proviskanal tarifi has been adjusted
against provision made in this regard dunng
0506, Adjustment on account aof
differences arlsing on determination of fnal
tanfi arlior revision in the Regioral Erergy
Account (REA] shall be carmed oat = and
when such  determination/revision  tabes
lace.

The Campany had |odged provisional dains
of Rs.9129 [akh with insurance commpany
agalnst damage to Mant & Machinersather
wirks due to floods during 20D5.06.
Expenditee an restaration activity amauntng
I ®5. 4957 Likh (Previcies Year K= 2812 lakh)
has been charged 1o Generation and
Administration expenses. On account
pavment of Re5000 lakh received fram the
Insurance company was shown as liabilny
during 200506 af which Rs, 21288 lakh has
been credited to CGeneration and
Adminisiration expenses and Rs.2812 lakh to
Priar Perod expenses.

The Company, during the year 200506, had
alea fibed a claim far loss of profit amounting o
R=.32079 lakh which s vet to ke accephed by
the imsurance company.

D 1o the wark of increase of Dam helght of
MIHPS, Sanjay Gandha Widyut Paryoina
I50G%P of Himachal Prodech State Electriciy
Boged (HPSEBRI was shut down for soone
penod. The boss of generaton due to the shue
down was compensated by allocating
additional power i HPSEH. The amouni of
21532 lakh refating to such allacated power
has been capitalized by showing the same o
saless ab normal rabes.

Pendang signing of Malk with the Got. of
Himachal Pradesh, the eswpenditure of

ey (et o a0 o) v wrez e (Red
of a0 mrE) off w o R weeT o we
I ST FERIAT E e e o
FFRAPT y oE amt ofr ave  fn
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Rs 1560 lakh |Presious Year
Bz 691 lakhy on Luhin Project aned
Bs. 742 lakh Proviows Year Bs 400
lakhy on Khals Project incurred on survesy
and inrvestigation has been shown in Fixed
Agpts ared Capital Work- in-progress.

The changes in Accounting Policies during the:
wear ared thedr impact an the accounds ioe the
W AP s Undker:

Liabality against claims by the contractorns s
recognised on acceptance by the
Campany Treceipt of Arbitration awarnd
a5 againsl on acceplance by the Company
warlier. This has resulted in increase in Gross
Block & Liability amsounting i Bs. 3224 lakh,
increase in deprecation & decrease in praiit
by =347 lakh

WOV of machinery spares capitalized s
depreciated fully in the year of
issuniconsumplion  as  against  providing
depreciation over the residual useful lie of the:
melated plant and machineny. This has esulied
in increase in depreciation by K= 7207 lkh
and decrease in Met Block & peofit by an
expual amount.

14. Deierred Tax Asset /Liabdlity
Itemeawise detadls are as undern

(Rx. in lakh)

31832007 31,03,2006

31.04.2007 31.00.200&

ST I IR

Diederred Tax Acais

i} T e 1ewer 1801 i) Ditiererce of Book Deprecation
R A aredl Taw Dopreciation 17967 &0
iy #7 e Ay Al e e = i) Peovaniion dial lowsd for B purpese. 87 N
T 18054 #1804 Taial LADG4 LI&0]
ey, vty wv deoy Lies : Diptorred Tax Liability
AR T4 AT AT o CH Diftererce in Miscallameous 71 ar
at sy e a3 o sy Expanditine (e te extent nat
fh s o s B ol
AT T A AR e 11818 Diederrod Tax Assets (Hol) 17983 11519
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7.

2{k

The Company has caried out the assessment of
Impaimnent of assets im respect of Cash
Gienerating Units ICTU) represented by SNHPS
I perms of AS.28 |Impairment of Assets) issued
by Insiibuie of Chariered Accountants of India
There bas been no impairment inovalue of te
assetsduring theyear.

Lease SalaryPension Coniribution in respect of
employees on deputation has been paid
Jprowided on the basis of prowvesional demand
received from the lending organizations. The
difference, If any will be adjusbed on recept of
firal demand,

The effect of foreign cuchamge fluchsation
duaring the vear:

1] The amourt of exchange differenoe inet)
included in the net Prafit & Loss acoount
i R hb lakh Presi s Year Re {31 lakho.

il The amourd of exchange difiesence
adjusied in the carrying amount of Foaed
Aseets and Capital Work-inProgress i
Bs 16674 |akh iPreveous Year Bs. 14653
Lakihsy.

iy The amount of exchange défference in
mespect of fonvand exchange contracts -
Hill (Prrvkous Ve MilL

Utilization certificates against deposils
amounting to Bs. 1284 lakh Previss Year
Re.1173 lakh) 1o vanous Govemment ABERCH=
ane yel to be pecelved.

Pending revizsicn of Pay Scales, an ameant of
Reb29 lakh (Previous Year -Mill has been
providedan estimateon basis.

Some of the balances shosan under advances,
deposits, credisars, matenal in rans ifmaterial
Iying with third parties are subject 1o
confirmation, reconcidliaton and consequential
andl justrnen, (F 2y

I thee opirdan of the management, the walue of
cuwment asseds, loans amd advances on
realization n the ordinary course of busires=s,
will not ke less than the value s which these are
stated imthe Balarere Sheet.

T HIATRE A 2L Chuanititative Information @
m fa g & B A Expenditure in Fareign Curency
[T #FR W) : e ) (o Caeh basis) - e ke il
HHlG-D0T Ziis-0i 206017 200506
Il Consubarsy A35 51
i} 835 3
i) et o 5 5 lil Financing Charges (ECBs) 5 5
i} fee e i i} Interest an Extennal 2384 e
o el 2394 wIE Commercial BEorowings
ECBs)
k= | wd ok e =1 4 A B [Earmings im foretgn curren;

[ererves sAmaTe ) - e (forore ek - apee)
T T SR T A e

oy
don cash basis) : Ml 0Presios Year - Mil)

C Value of bnpors on CIF basis .

e et ] R i dabdh)

T e 00607 200506

i) i 1714 ITE I Cagltal Coods 1714 775
ity wEruE EOED 288 il Spame pans e 1248

wW WgERrET, weafin gsm o omn see
FHandt ek

D607 rdi el

0 AT O A Ty oy
u) P A e (] TEG0
iy T AT §0T] sora.as0 AT 42
Ao ¥ 57790487 TAEA S4B

- g o ) P

0. Licensed & Installed Capacity and
Cieneration Daka :

200607 200506

Il Liconsed cigaciy It i

applicable spplicakie

11 Instal ke Cogpaciny ( sV 1501 1 50

il Gereeration il 6014480 4104.422

Salo of IKMIE] 5179061 3568.548
e ol free povwer]

LS T R W wUETH, T w0 E. Value of companents, stares and spane
TH F I parts conaumed -
[wAm™ ) {Rs. in lakh}
20T 2005=06
i} T 2173 2950 it Imponed 2171 2950
iy 2 1241 1435 iiy Indigenaus 1241 1435
2z iwine T fiman 22 Related Party Disclore :

&) el o) - paee o wgar wiite
i sl o el e o e e

i, ftame i pmrwy SR

[T T 8 M T

1406, 2008 T FEEE TEW

a1 Belated Parties - Koy Management Personnel:
L She H.E. Sharma, Chairman & Managing
Diirecior.
M. Shei B.0D. Prabhakar, DwectorEbeciricaly
Wl Shai |K. Shaema, Direchor (Civil), | osnesd
LURERE BN
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23, by vererrfekmed e ity

Iv.  Shri RAKamech, Dweciar
(Persannell, joined on
25,0520,

v.  Shri E.K.Garg, Dwecor (Financei,
fained an 07 45. 2007,

v, Shri Tarun Kapoor , DirectoriPersonnedy,
Erpainanedan 32,005 2.

bl Summary of rarcactions with related panties
[ther than for contraciual abligations - MIL
[Prewvikous. Year - Mill

Hmaover, aseets amounbing o sl lakh
Prrvians Year Rs.d lakh) have boen purchaced
uncher Buty-ba ok Scheere af the Companiy.

3. Managerial Remuneration to the Direclors :

{ere ot e aft e ) [Exchuding group insuranoe premsum|

(% #) {Rs. in lakhi

E0e-0T 0050k 2iDb-07T  H15-06

i A A 2 e i %alarkes and allowances 23 i

iy e B oy il Contribution o provident fund

e wrr g WohT A 3 i and famaly pension fund. 2 1
= 1 - il Ceratuity 1 —
¥ H=T T ] -] Wi Other beneiits 3 ]

wETE wer B e o e el
ficere sft srvomr o Pl vy wff weiw a
ety et ot ey o

24 e

e
T P iy AT

‘Whao be tinvee: Direciors veere al so albowed the use of stai
cars including for privale joumsey an payment in
accardance with stipulations of the Department of
Publsr Erserprises.

24. Earming Per Share (Basic and Diluted) :

The el [E ered for calcul of
earning per shane ae as under:

20007 PGSO

T T g A

SHIE-0F 200546

Pt Prafit afier Tan wsasd

wﬂw E ) FAET SAARE s sl @&, Lakh) bEFEa] a5
ﬁﬁ?mﬂ T A e ghibed Average nomitsss of
— Ay aaty Sy o AIASIAN 4 TOBETAD S i ki il
denomirsic 4U0EA 140 21068180
af AT S0 [ 17e.aF e Eammpg Per Shans (Rupsss 178.13 13006
iy e o & () 1040 000 Fate valuw per shars Rupsesi I 10D
B

25 mwd @ mffeew # apew et 2 R o ad 25

FwE sy
e (S g

26 Ve Py amy e o gy ar @ 6.

T T [ TE w
TS AT

For Raj Gougita & Co.
Charmered AcCoinlants

Frevious year's figures have been

re-groupedire-aranged and re-casted
wherrver necessary 1o conform bo s

yearsdassiiication

Figures have been rounded off 1o the neamst

T THR T e 5 Ha T WA wAE w
ArfiaT @t #fia s (fim) e T wAw FrE
A 1T FAR Muarlhy K. K. Garg LK. Sharmu
Bsj Kumsr Cupls Comigany Secritary Directar (Fmaner) ek FET
Farlnor
H.Nu.ll'l'lﬂ-il
w7 R

=i ;0 s, 2007
Flace @ MNew Delhi
Date @ Bth Asgust, 23047
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Dt : 18 th Asgast, 2007

bt L L o Lol
CASH FLOW STATEMENT AS AT 31st MARCH, 2007 ( o CASH FLOW STATEMENT AS AT 315t MARCH. 2007 { ﬁ]
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