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POWER PURCHASE AGREEMENT

BETWEEN

SATLUJ JAL ViDYUT NIGAM LIMITED

(formerly Nathpa Jhakri Fewer Corporation Limited)

AND -.
--'"

GOVT OF HIMACHAL PRADESH,
--------------------------------------------------

,.1-
n'lIS POWER PURCHASE AGREEMENT entered into on this ..1.I.: day of

October 2005 between the Governol' of I limachal Pradesh through the Principal Secretary,
Department of Multipurpose Projects and Power to the Government of Hi111achalPradesh having
its registered office at Civil Secretariat, Shimla-171 002 (hereinafter referred to as "GOBP"
generally referred to as "Bu~kPower Customer" which expressions shall, unless repugnant to the

kontext or meaning thereof,' include their respective successors and assigns) as party ofthe First
)'

f parl ,

and .

,Satluj .Ial Vidyut Nigam Limited, a Company incorporated under the Companies Act, 1956
. having its registered office at Him1'edBuilding, New Shimla-171009 ( hereinafter called
, "S.lVN", which expression shall unless repugnant to the context or meaning thereof, include its,

successors and assign,s) as party of the second part.

Whereas, Satluj Jal Vidyut Nigam Limited is a generating company formed as a
. juint venLurebetween [he Govt. of India and the GovLof Himachal Pradesh. SJVN has set up
, Nathpa Jhakri Hydroelectric Power Project located in. the districts of Shimla and K.innaur of
Himachal Pradesh (hereinafter speci lically referred to as "Project") to be operated and
maintained by SJVN.
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NO W, Therefore, in consideration of the premises and the mutual covenants and
the cQnJitioiis set forth herein, it is hereby agreed by and between the parties hereto as follows:-

I

L

,
j"

1.0 DEFINITIONS:

, The words/expressions used in this Agreement, unless repugnant to the context, shall
, have the same meanings as'respectively'assigneJ to them by the Indian Electricity Act,

1910 and the Electricity (Supply) Act, 1948 and the Electricity Act, 2003 as amended
from lime to time and the rules framed thereunder or by any new bill, rule and Act that
would come into force as a substitute or otherwjse to the- above stated Acts. The

words/expressions mentioned below shall have the same meanings as respectively,.assigned to them hereunder:- .

i ",,!'
i

t'

a) 13PTA
means Bulk Power Transmission Agreement. t'

. f
b) CEA

111cansthe Central Elcctricity Authority.
;

c) CERC
means the Centntl Electricity Regulatory Commission.

..

d) G,O.I mcans thc Govcrnmcnt of India.

e) GOIIP
h

mcans the Government of Himachal
Pradesh.

L

r.
I'
i
i.
[

/) IEGC;
mcans the Indi,u1 Electricity Grid Code.

g) LC mcans the Lellcr of Credit.
.,.

.' h) Month
,.

mcans thcEnglish Calcndar month.
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i) MOP means~ the Ministry of Power.

j) Outage means the state of component when it is not available to
perform its intended function due to some event directly.
associated with that component.

k) Power/Energy means the electrical power/energy.

I) POWER GIUD means the Power Grid Corporation of India Limited.

m) REA means periodic energy account including amendments
thereoC if any; prepared by NREU showing exchange of
energy among the various constituents ofNREB.

,.'.

n) NREI3 means the Northern Regional Electricity Board.

0) NRLDC means the Northern Regional Load Despatch Centre.

p) Year means the financial year commencing on 1st April and
endingon 31sl March.

1.1 SIII\lUNG OF I3ENEFITS: \

As per the Memorandum of Associatioll & Articles oCAssociation of SJVN registered
with the Registrar of COl\1panies,./alandhar vide incorporation No. 06-08409 dated MayI

24, 1988, the benefits a,ccruing from the Nathpa Jhakri IIydroelectric Project shall be
shared between the Government of India and the Govel"nment of Himachal Pradesh on

. the following basis:

(i) 12% of generated power at busbar shall be supplied to the Government of Himachal
Pradesh, free of cost at busbar. f

I
l

(ii) 25% of the remaining 88% of generated power at busbar shall be allocated to the
Government of Himachal Pradesh in lieu of 25% cost sharing of the project by the
Government of Himachal Pradesh. :

(iii) The remaining 66% of generated power at busbar shall be at the disposal of the
Government of India in lieu of 75% of cost sharing of the project by the Government of
India and shall be allocate~1by the Government of India to the various States of the region
(including Ilimachal Pradesh) in accordance with the formula approved by the Govt. of
India in February, 1985 as'amended from time to time.

(iv) Supply of power to the participating Governments pursuant to sub-clauses (ii) & (iii)I
above shall be at busbar r~tes.

:-'i\
.,

INSTALl.ED CAPACITy' & ALLOCATION OF POWER:
L'
I'

2.1 The installed capacity of the Nathpa ./hakri II.E. Project is 1500 MW having 6 units each
of 250 MW. The installed capacity, is however, subject to derating/uprating of the
generating units as determined from time to time by CEA or any other agency authorized
~~w. ' .'

2.2 The allocation of power from the project amongst the Bulk Power Customers shall be
iri accordance wjth the instructions regardi.ng>allocation of power issued/or to be issued
by the MOP, the Gov!. onndia from time to time which shall form an integral part of this
Agreement.

"'
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The tariff to be chargetl & its associa'ted Ternis fll1d Conditions for the energy to
be supplied by the SJVN from the project shall be as per Tariff. Notifications/
orders/directions issued/to be issued by the CERC from time to time under the Electricity

~ SUPPIY)Act 1948/ the EI
.

ectricity Regulatory Commission Act, 1998 and the Electricity
Act 2003 and lor any other Act/Regulations as may be substituted by the Government of

. . ndiain place of these provisions. Recovery of income tax, foreign exchange rate
variation, Fringe Benefit Tax .etc. shall be governed as per orders/directions issued by the'
CERC from time to time. '
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2.3 The Gene~'ating Unit(s) have been declared commercially operative by SJVN in
accordance with the guideline$ specified by GOI/CEA/CERC. The date of commercial

operation of each of th~ units of the Nathpa Jhakri II.E.Project is an integral part of this
Agreement.

2.-' This Puwer Purcha~e !.\greelllent is eniered into regarding sale of power mentioned
aforesaid at Clause U(ii) only.

3.0 GENERAL OBLIGATIONS:

3.1 The energy supplied under this agreement shall be in the form of three phase, 50 hertz
alternating current at a v,oltage of 400 KV. . The frequency and voltage of energy shall be
subject to nuctuations a; per provisions co'ntained in IEGC and as amended from time to
time except for the reasons and circumstances beyond the reasonable control of SJVN.
The slipply of energy to Bulk Power Customer is subject to outages as may be necessary
an account of shutdowl1~ of generating unit of the project and associated transmission

system for inspection,' maintenance. or repair or for any other reason beyond the
reasonable control of SJVN. The periodicity and duratiun of such outages shall be such as
may be determined by S.lVN in consultation with NREB/NRLDC.

!
DELIVERY POINT & EVACUATION OF POWER:

\

400 KV Bus bar or any other point designated at the Project shall be the delivery point
for supply of energy to the Bulk Power Customer., Evacuation of power from the.
delivery' poiJH ofthe project shall be through the transmission system of POWER GRID
or any oth'er agency as the case may be. The Bulk Power Customer shall make
arrangements separately with the concerned agency for evacuation of power & payments
of evacuation charges etc. and SJVN shall not be responsible fur the same in any manner.

3.2

METERING ARRANGEMENTS:

Metering arrangements including its installation, testing, maintenance and collection,
transportation and processing of data required for energy exchange shall be governed as
per the notification/ directives issued/ur to be issued by the CERC and as per relevant
provisions contained in lEGC as amended from time to time. The points of metering as
decided (n NREB foruri1 from time to time will be an integral part of this Agreement.

5.0 ACCOUNTING OF ENERGY:

The quantumof energysold to the Bulk PowerCustomerout of the energyavailable for
sale shall be the energy as indicated in the REA~ issued by the NREl3. The REA
including amendn~ents,:f any, as issued by NREB shall fonn the basis for billing
purposes and shall be binding on both the parties.

,.
6.0 TARIFF [li.

f
[,0'.1

.6.2 In casea new tariff for the period beyond the period mentioned in the previous tariff

\\. notificatiol~orde,r/directionof,the CompetentAuthority is not finaliz~d before that d~te,
~/ the beneficiary (Ies) shall contmue to pay to SJVN for the power supplted from the

t[




