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POWER PURCHASE AGREEMENT
BETWEEN

SATLUJ JAL VIDYUT NIGAM LIMITED
(formerly Nathpa Jhakri Power Corporation Limited)

AND

GOVT OF HIMACHAL PRADESH |

THIS POWER PURCHASE AGREEMENT entered into on this .._?",?.‘..(lay of
October 2005 between the Governor of limachal Pradesh through the Principal Secretary,
Department of Multipurpose Projects and Power to the Government of Himachal Pradesh having
its registered office at Civil Secretariat, Shimla-171 002 (hereinafter referred to as “GOHP”
generally referred to as “Bulk Power Customer” which expressions shall; unless repugnant to the
“context or meaning thereof, include their respective successors and assigns) as party of the First
“part,
and
Satluj Jal Vidyut Nigam Limited, a Company incorporated under the Companies Act, 1956
-having its registered office at Himled Building, New Shimla-171009 ( hereinafter called
"“SIVN”, which expression shall unless repugnant to the context or meaning thereof, include its
successors and assigns) as party of the second part.

Whereas, Satluj Jal Vidyut Nigam Limited is a generaling company formed as a
juint venture between the Govt. of India and the Govt. of Himachal Pradesh. SJVN has set up
"Nathpa Jhakri Hydroelectric Power Project located in the districts of Shimla and Kinnaur of

Himachal Pradesh (hereinafter specilically referred to as “Project”) to be operated and

maintained by SJVN.,
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NOW, Therefore, in consideration of the premises and the mutual covenants and

the conditions set forth herein, it is hereby agreed by and between the parties hereto as follows:-

1.0

DEFINITIONS:

The words/expressions used in (his Agreement, unless repugnant (o the context, shall
have the same meanings as respectively assigned to them by the Indian Electricity Act,
1910 and the Electricity (Supply) Act, 1948 and the Llectricity Act, 2003 as amended
from time to time and the rules framed thereunder or by any new bill, rule and Act that
would come into force as a substitute or otherwise to the-above stated Acts. The
words/expressions mentioned below shall have the same meanings as respectively
assigned to them hereunder:-

a) BPTA means Bulk Power Transmission Agreement.
b) CEA riwzms'll.lc Central Electricity Authority,
¢} CERC means the Central Electricity Regulatory Commission.
) GO0 : means the Government ol India,
e) GOIIP ' means the Government of Himachal
Pradesh.
N 1EGC means the [I]L“il'll Electricity Grid Code.
g) LC means the Letter of Credit.
h) Month means the English Calendar month.
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(i)

(iii)

(iv)
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i) MOP o= means the Ministry ol Power.

1) Oulage means the state of component when it is not available to

perform its intended function due to some event directly .

associated with that component.

k) Power/Energy means the electrical power/energy.
1) POWER GRID means the Power Grid Corporation of India Limited.
m) REA . means periodic energy account including amendments

thereof, if any, prepared by NREDB showing exchange of
energy among the various constituents of NREB.

n) NREDB ~ means the Northern Regional Electricity Board.
v) NRLDC - . ' means the Northern Regional Load Despaltch Centre.
p) Year - ~ means the [inancial year commencing on Ist April and

ending on 31" March.
SHARING OF BENEFITS:

As per the Memorandum of Association & Articles of Association of SIVN registered
with the Registrar of Comp*&mes Jalandhar vide incorporation No. 06-08409 dated May
24, 1988, the benefits accruing from the Nathpa Jhakri Ilydroelectric Project shall be
shared belween the Government of India and the Government of Himachal Pradesh on
the following basis:

12% of generated power at busbar shall be supplied to the Government of Ilimachal
Pradesh, [ree of cost at busbar.

25% of the remaining 88% of generated power at busbar shall be allocated to the
Government of Himachal Pradesh in lieu of 25% cost sharing of the projcct by the
(mvemmenl of Himachal Pradesh.

The remaining 66% of generated power at busbar shall be at the disposal of the
Government of India in lieu of 75% of cost sharing of the project by the Government of
India and shall be allocategl by the Government of India to the various States of the region
(including Ilimachal Pradesh) in accordance with the formula approved by the Govt. of
India in February, 1985 as amended [rom time Lo time.

Supply of power to the participating Governments pursuant (o sub-clauses (ii) & (iii)
above shall be at busbar rales.

INSTALLED CAPACITY & ALLOCATION OF POWER:

The installed capacity of the Nathpa Jhakri HLE. Project is 1500 MW having 6 units each
of 250 MW. The installed capacity, is however, subject 1o derating/uprating of the
generating units as determined from time 10 time by CEA or any other agency authorized
to do so. i

The allocation of power from the project amongst the Bulk Power Customers shall  be
in accordance with the instructions regarding allocation of power issued/or to be issued
by the MOP, the Govt. of India from time to time which shall form an integral part of this

Agreement, _

Himuclul Government Judicial Paper
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23 The Generating Unit(s) have been declared commercially operative by SIVN in
accordance with the guidelines specified by GOI/CEA/CERC. The date of commercial
operation of each of the units of the Nathpa Jhakri 11.E.Project is an integral part of this
Agreement.

2 This Power Purchase Agreement is enlered into regarding sale of power mentioned
aloresaid at Clause 1.1(ii) only.

3.0 GENERAL OBLIGATIONS:

3.1 ‘The energy supplied under this agreement shall be in the form of three phase, 50 hertz
alternating current at a voltage of 400 KV. The frequency and voltage of energy shall be
subject to fluctuations as per provisions contained in IEGC and as amended from time to
time except for the reasons and circumstlances beyond the reasonable control of SIVN.
The supply of energy to Bulk Power Customer is subject to outages as may be necessary
an account of shutdowr of generating unit of the project and associated transmission
system [or inspeclion, maintenance. or repair or for any other reason beyond the
reasonable control of SI¥N. The periodicity and duration of such outages shall be such as
may be determined by SIVN in consultation with NREB/NRLDC.

H

3.2 DELIVERY POINT & EVACUATION OF POWER:

400 KV Bus bar or any other point designated at the Project shall be the delivery point

for supply of energy to the Bulk Power Customer.. LEvacuation of power from the.

delivery point of the project shall be through the transmission system of POWER GRID
or any other agency as the case may be. 'The Bulk Power Customer shall make
arrangements separately with the concerned agency for evacuation of power & payments
of evacuation charges etc. and SJVN shall not be responsible [or the same in any manner.

4.0 METERING ARRANGEMENTS:

Meltering arrangements including its installation, testing, maintenance and collection,
transportation and processing ol data required for energy exchange shall be governed as
per the notification/ directives issued/or to be issued by the CERC and as per relevant
provisions contained in IEGC as amended (rom time to time. The points of meltering as
decided in NREB forum from time to time will be an integral part of this Agreement.

5.0  ACCOUNTING OF ENERGY:

The quantum of energy sold to the Bulk Power Customer out of the energy available for
sale shall be the energy as indicated in the REAS issued by the NREB. The REA
including amendments, :f any, as issued by NREB shall form the basis for billing
purposes and shall be binding on both the parties.

6.0 TARIFF

g.1 The tariff to be charged & its associated Terms and Conditions for the energy lo
be supplied by the SJVN f[rom the project shall be as per Tarilf Notifications/
orders/directions issued/to be issued by the CERC from time to time under the Electricily
(Supply) Act 1948/ the Electricity Regulatory Commission Act, 1998 and the Clectricity
Act 2003 and /or any other Act/Regulations as may be substituted by the Government of

ndia ‘in place of these provisions. Recovery of income lax, foreign exchange rate
variation, Fringe Bénefit Tax etc. shall be governed as per orders/directions issued by the
CLERC from time to time.

6.2 In case a new tariff for the period beyond the period mentioned in the previous tari(f
notification/order/direction of the Competent Authority is not finalized before that date,
m‘ the beneficiary (ies) shall continue to pay to SJVN for the power supplied from the

1€







