Dividend Distribution Policy of SJVN Limited

Introduction:

Regulation 43A in the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, requires the top 1000
listed entities based on market capitalization to formulate a dividend distribution policy
which shall be disclosed on the website of the listed entity and a web-link shall also be
provided in their annual reports. Considering the fact that SJVN is amongst the top
1000 listed entities based on market capitalization, the dividend distribution policy has
been formulated.

The intent of the policy is to broadly specify the following parameters:

A. the circumstances under which the shareholders may or may not expect dividend;
B. the financial parameters that shall be considered while declaring dividend:;

C. internal and external factors that shall be considered for declaration of dividend,
D. policy as to how the retained earnings shall be utilized; and

E. parameters that shall be adopted with regard to various classes of shares.

This Policy shall be known as 'Dividend Distribution Policy of SJVN Limited’ hereinafter
referred as “The Policy”.

Policy Framework:

The policy has been framed broadly in line with the provisions of the Companies Act
and also taking into consideration, guidelines on “Capital Restructuring of Central
Public Sector Enterprises” issued by Department of Investment and Public Asset
Management (DIPAM), Ministry of Finance, Department of Public Enterprises, SEBI
and other guidelines, to the extent applicable.

Objectives of the Policy:

The Dividend Policy is aimed at increasing the Company’s fundamental value ensuring
an annual dividend payout based on the amount of profit to be distributed among
shareholders of the company after balancing the requirement of deployment of internal
accruals for its sustenance and growth plans.

The Company is committed to deliver sustainable value to all its stakeholders.

SJVN has been consistently paying dividends and this trend is expected to continue
in future as well unless the company is constrained to declare dividend due to any of
the factors listed ahead.
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